'gp Ca"fornia Gavin Newsom, Governor
ﬂ ‘ Department Of COnservation David Shabazian, Director

Geologic Energy Management Division

NOTICE TO OPERATORS
2021-02

February 12, 2021
ANNUAL PRODUCTION VOLUME DUE MARCH 15, 2021

The California Geologic Energy Management Division (CalGEM) is issuing this notice to
inform and remind operators that annual production volume reporting is due to
CalGEM on March 15, 2021. More information on the statutory requirements and
process for this reporting is included with this nofice in Attachment 1.

Operators are encouraged to utilize WellSTAR to submit their annual production data.
Instructions to submit annual production reports online via WellSTAR are included with
this notice as Attachment 2.

OR

Operators may also submit their annual production reports by completing the attached
hard copy Form 122: Report of California Oil and Gas Production for Calendar Year
2020 and sending it fo the following address:

CalGEM Attn: Program Support Unit
801 K Street, MS 18-05
Sacramento, CA 95814

Regardless of submission format, annual production volume reports are due to CalGEM
on March 15, 2021.

If you have any questions or concerns regarding compliance with this notice, please
contact the Programs Support Unit at (?16) 445-9686 or
Calgem_webmaster@conservation.ca.gov.

S st

Uduak-Joe Ntiuk
State Oil and Gas Supervisor

Attachment(s): 1. Annual Production Volume Reporting Information
2. Instructions for Reporting Annual Production Volume via WellSTAR
3. Form 122: Report of California Oil and Gas Production for
Calendar Year 2020
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Attachment 1: Annual Production Volume Reporting Information

No later than March 15, each operator is required to submit to the California
Department of Conservation’s Geologic Energy Management Division (CalGEM) an
accurate report of the operator’s total production in the preceding calendar year. This
annual production report is part of the broader annual oil and gas assessment statutory
process with which all oil and gas operators must comply.! The reported annual oil and
gas production volumes are used by CalGEM to calculate operators’ annual oil and
gas assessments, charges, penalties, and fees, as applicable, as levied by CalGEM.2
Thus, CalGEM will review the accuracy of all operators’ annual production volume
reporting in detail.

Annual production reporting can be completed in WellSTAR, and for the sake of
efficiency and accuracy operators are encouraged to do that. Instruction on how to
use WellSTAR to comply with the annual production reporting requirement can be
found in Attachment 2. More information on the Form 122 online version can be found
on CalGEM's public website:
https://www.conservation.ca.gov/calgem/Documents/WellSTAR/AIl-Training/R4-
Production-Annual-Data-QRG.pdf. If you need assistance reporting in WellSTAR please
contact Calgem_webmaster@conservation.ca.gov. Alternatively, operators may
comply with the annual production reporting requirement manually using the CalGEM's
Form 122: Annual Production Volume, which is attached herein. If you submit your
annual production report in WellSTAR, then you are not required to submit the Form 122.

Failure to comply with the annual production reporting requirement on or before
March 15, 2021, may result in an increased assessment. For operators that fail to timely
and accurately report production, CalGEM is required to make an estimate of the
operator’s total production in the preceding calendar year.? In fairness to all other
operators proportionately assessed based on statewide reported production, CalGEM'’s
estimation methodology errs on the side of overestimation. In addition, CalGEM may
impose civil penalties or take other enforcement action against operators that fail o
comply with this fundamental reporting requirement.

Please contact Calgem_webmaster@conservation.ca.gov with any questions about
the annual production reporting requirement. If you believe this letter was delivered to
you in error, please notify CalGEM as soon as possible.

1 Pub. Resources Code, § 3405.
2 Pyb. Resources Code, § 3413.
3 Pub. Resources Code, § 3408.
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Attachment 2: Instructions for Reporting Annual Production Volume via WelISTAR

Navigating to Form 122 in WellSTAR

Logon to your WellSTAR account.

Click the home button in the upper left-hand corner.
Select Online Forms on the toolbar.

Select “Form 122 Annual Production.
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5. Complete all data fields indicated by *.

6. Enter a description that provided important key points such as operator name or
reporting period.

7. Click “Save & Continue” located at the bottom of the form.
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8. Review the pre-populated monthly and annual data. Note: If any data
populated is incorrect, navigate to Online Forms and complete appropriate form
to update data. Once data is updated, submit a new Form 122.

9. Click Next.
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10. Enter or amend required data indicated by *.
11. Click “Next.”
12. Click “Submit.”
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