' California Gavin Newsom, Governor
pgy‘ Department Of Conservation David Bunn, Director

Division of 0Oil, Gas, and Geothermal Resources

3'I ADDENDUM to NOTICE OF VIOLATION V19-0017

October 14, 2019
NOV: V19-0017
WellSTAR Compliance ID: 11183519

CERTIFIED MAIL

Mr. Nadim Hosn
Chevron USA Inc.
9525 Camino Media
Bakersfield, CA 93311

VIOLATION: SURFACE EXPRESSIONS

FIELD: Cymric; McPhee Lease; SEC. 36 T.29S R.21E MD

DATE OF SURFACE EXPRESSIONS: October 12, 2019 and October 13, 2019
INSPECTOR: Allan Koch and Marvelous Egboro

Reference: Public Resources Code (PRC) section 3106, subdivision (a);
California Code of Regulations (CCR), title 14, sections 1724.11, 1724.6, 1724.7, and
1724.10

Dear Mr. Hosn:

On October 12, 2019, Chevron U.S.A Inc. (Chevron) reported a surface expression that
occurred on the “McPhee” lease at 35.35865, -119.67543 within Section 36 T29S/R21E in
the Cymric Qilfield (Exhibit A) to both the Division of Oil, Gas, and Geothermal
Resources (DOGGR) and California Governor's Office of Emergency Services (CalOES)
OES # 19-6568 (Exhibit B).

On October 13, 2019, Chevron U.S.A Inc. (Chevron) reported another surface expression
that occurred on the “McPhee” lease at 35.35915, -119.67449 within Section 36
T29S/R21E in the Cymric Oilfield (Exhibit C) to both the Division of Qil, Gas, and
Geothermal Resources (DOGGR) and California Governor's Office of Emergency
Services (CalOES) OES # 19-6580 (Exhibit D). These surface expressions are a violation
of, at least, CCR section 1724.11, subdivision (a).
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On October 12 and October 13, 2019, DOGGR staff visited the site (Exhibit A, C).
surface expressions near coordinates 35.35865, -119.67543 and 35.35915, -119.67449

respectively within Section 36 T29S/R21E in the Cymric Oilfield are a violation and need
to be stopped.

These

All surface expressions are violations and Chevron must stop the continued flow of all

expressions and work to ensure the absence of reoccurrences.

As such, the Acting

State Oil and Gas Supervisor requires Chevron to perform the following required actions
to begin to address the occurrence of the surface expressions at the “McPhee” lease at
35.35865, -119.67543 and 35.35915, -119.67449 within Section 36 T29S/R21E in the Cymric
Oilfield:

1.

Meet with DOGGR within 10 days of the date of this letter to present a root
cause analysis of the surface expression, diagnostic testing performed, and
corrective actions taken to prevent future surface expressions. This analysis

is to include differences from June 5, 2019, surface expression, OES report#

19-5263.

Per 2nd Addendum to NOV V19-0017, dated October 3, 2019, Chevron shall
confinue to maintain a minimum 200 feet steam restriction radius around
the June 5, 2019 surface expression.

Furthermore, per CCR section 1724.11 subdivision (d), if the surface
expression(s) continue to flow for more than 10 days, then DOGGR has the
authority to expand the radius around the surface expression within which
injection shall cease. DOGGR will determine the expanded radius based on
consideration of the flow rate of the surface expression, geologic factors,
and operational parameters.

Place prominent “Danger” or *“Warnings” near (as safety dictates) the
surface expression and restrict access to the area until the surface
expression has stopped flowing and the area deemed safe for reentry by a
professional engineer licensed under Chapter 7 of Division 3 of the
California Business and Professions Code, as per CCR section 1724.11
subdivision (i).

Incorporate the “McPhee” lease (35.35865, -119.67543 and 35.35915,
-119.67449) events with the previously requested Surface Expression
Monitoring & Prevention Plan required under NOV V19-0017, for review and
approval by DOGGR by December 13, 2019 as stated in the Notice of
Violation (V19-0017) dated June 13, 2019. At a minimum, per CCR section
1724.11 subdivision (b)(1), the plan shall include the following:

(A) A subsurface injection-production mass balancing surveillance
system utilizing a continuous filt meter array or other ground
monitoring system approved by DOGGR; or implementation of a
real-time pressure/flow monitoring system that will give adequate
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warning to prevent surface expressions.

(B) A map of the project area with all surface expressions, including
cracks, fissures, and sink holes related to underground injection, and
containment measures prominently marked. A current map of these
features shall be provided to DOGGR and shall be updated as these
features are discovered, installed, or changed.

(C) Protocols for restriction of access to areas where there are
surface expressions or surface expression contfainment measures.

(D) Training, including safety measures and identification of possible
hazards, for field personnel working in areas where there are surface
expressions or where surface expressions may occur.

As indicated above, the occurrence of a surface expression is a violation of CCR
section 1724.11, subdivision (a). Since this prohibition went into effect on April 1,
2019, failure to follow the above requirements, and remedy the current ongoing
violations, may result in an additional Notice of Violation and/or enforcement
actions. Such enforcement actions could include the issuance of a civil penalty
and/or a remedial work order pursuant to PRC sections 3236.5 and/or 3224,
respectively.

If you have any questions, please call the Inland District Deputy, Cameron
Campbell atf (661) 322-4031.

Sincerely,

o 0

Cameron D. Campbell
District Deputy, Inland District

Enclosure(s)

cc: Jason Marshall

CERTIFIED MAIL #: 7018 0360 0000 1418 0221
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Exhibit A
Location of October 12, 2019 Surface Expression

10/12/2019 11:37
+35.358691,-119.675524
Mc Kittrick, CA 93251
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Exhibit B
Cal OES Report 19-6568

__ WY os__.___
WIH-E0) TH 0D 40D TUIS DT P SYHVA ‘SANYT DO WdS0-DAA SALISN Ve $1 '8D0NN D810 YD ¥y
20
amgI0M 1 £ 500
:LSTTNOIL¥DLAILON
ONIOF NINQY “AINNOD TYNOILIAQY
RINIOV DIS @ e SRR TR [UREONNT o) WRY SLNTOV NINAY P
900 110
*QAMILON YIHIO 9 “INIIS NO YTHIO 4 INIISNO
LLYICIOINI NOLLY JIAILON 9
J01JEIUO o oz o% o%
G JNVITD T NOILVIDYAT 3 ALITYIVA 1 SATIACNT
TA0mU) PIRH O 0£80 81077101
AS1Y) Q1404 P LS “(amprg) INIL AIVQe
) "NOLLATYOS I INTALINI b
)V QAN A TTHA NINDVOL NS 1666 Aoy way PPN
dIzP RIN10D 2 ALY
M STECLOGTT N LLLRCE CE Mg Bonaag plaumQ amwid?) :NOLLYIOT INTAIONI 8 ¢
awoy LOVANINAMONY T
R3S WO s21 pameyuey) ‘paddoig
QILIVAINT YTLFA ONDINDIQ 1 AVAHIIVM T ‘(INTOANT ¥ILIFM T \INTINIYINO/IOYAdOIS
-dn :.SE ﬁ:.m JURWUTEIN0D uﬁ mz_%ﬁg mm JO1IEBIU0D "ﬁua weans % B 0J0T JuaA ﬁuE _Ezo&_%c: Eo@ @w.zoﬁ _QEEE Jam uﬁ uo nﬂooq @us.sum% sen daas nS.—E@ /O:m—mammﬁ 5
EESEQ oz = m
oN oN WNET0ULAd (g 90 - sdigapn) -1 g
o o ajqeiod voy| YIHIO (91g 55¢ - 2d paonpos - 21 °
mneh oom ==
TASSIA Y ANITAdId 2 HIHIOP TIdALY 2SDEPY Junowy =k 10 AINYISTIS T T
“IdALIINFISNS T
TRV € wyy : NIV T ANFN T
“(as0qe wouy yrasayip §7) TTI4S ONILYOJTY NOSHIL T
:E.Gao
TRV € wyy RONTOV T ANFN T
30 £ ONIAILLON NOSHA
"N
8950-61° 30 12) 9¢T1 +IINIL
#T0YINOD A4 (IAIIDTY 81007101 ALV

11oday [udg sjeriaeyy snopaezefy

SNLLIRG ANTIUIT RO 5011405

October 14, 2019

Chevron USA Inc.
Page 5 of 8




Chevron USA Inc.
October 14, 2019
Page 6 of 8

Exhibit C
Location of October 13, 2019 Surface Expression

10/14/19, 8:51 AM
+35.359856,-119.6744 31




Exhibit D
Cal OES Report 19-6580
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Exhibit E
Map Showing Location Recent Surface Expressions
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