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Public Resources Code References

1724.6. Approval of Underground Injection and Disposal Projects.

Approval must be obtained from this Division before any subsurface injection or disposal project can
begin.

This includes all EPA Class Il wells and air- and gas-injection wells. The operator requesting approval for
such a project must provide the appropriate Division district deputy with any data that, in the judgment of
the

Supervisor, are pertinent and necessary for the proper evaluation of the proposed project.

NOTE: Authority cited: Section 3106, Public Resources Code. Reference: Section 3106, Public
Resources

Code.

1724.10. Filing, Notification, Operating, and Testing Requirements for Underground Injection
Projects.

() The appropriate Division district deputy shall be notifi ed of any anticipated changes in a project
resulting

in alteration of conditions originally approved, such as: increase in size, change of injection interval, or
increase in injection pressure. Such changes shall not be carried out without Division approval.

(b) Notices of intention to drill, redrill, deepen, or rework, on current Division forms, shall be completed
and

submitted to the Division for approval whenever a new well is to be drilled for use as an injection well
and

whenever an existing well is converted to an injection well, even if no work is required on the well.

(c) An injection report on a current Division form or in a computerized format acceptable to the Division
shall

be fi led with the Division on or before the 30th day of each month, for the preceding month.

(d) A chemical analysis of the liquid being injected shall be made and fi led with the Division whenever
the

source of injection liquid is changed, or as requested by the Supervisor.

(e) An accurate, operating pressure gauge or pressure recording device shall be available at all times, and
all

injection wells shall be equipped for installation and operation of such gauge or device. A gauge or device
used for injection-pressure testing, which is permanently affi xed to the well or any part of the injection
system,

shall be calibrated at least every six months. Portable gauges shall be calibrated at least every two months.
Evidence of such calibration shall be available to the Division upon request.

() All injection piping, valves, and facilities shall meet or exceed design standards for the maximum
anticipated

injection pressure, and shall be maintained in a safe and leak-free condition.

(9) All injection wells, except steam, air, and pipeline-quality gas injection wells, shall be equipped with
tubing



and packer set immediately above the approved zone of injection within one year after the effective date
of this act. New or recompleted injection wells shall be equipped with tubing and packer upon completion
or

recompletion. Exceptions may be made when there is:

(1) No evidence of freshwater-bearing strata.

(2) More than one string of casing cemented below the base of fresh water.

(3) Other justifi cation, as determined by the district deputy, based on documented evidence that
freshwater

and oil zones can be protected without the use of tubing and packer.

(h) Data shall be maintained to show performance of the project and to establish that no damage to life,
health, property, or natural resources is occurring by reason of the project. Injection shall be stopped if
there

is evidence of such damage, or loss of hydrocarbons, or upon written notice from the Division. Project
data

shall be available for periodic inspection by Division personnel.

(i) To determine the maximum allowable surface injection pressure, a step-rate test shall be conducted
prior

to sustained liquid injection. Test pressure shall be from hydrostatic to the pressure required to fracture
the

injection zone or the proposed injection pressure, whichever occurs fi rst. Maximum allowable surface
injection

pressure shall be less than the fracture pressure. The appropriate district offi ce shall be notifi ed prior to
conducting

the test so that it may be witnessed by a Division inspector. The district deputy may waive or modify

the requirement for a step-rate test if he or she determines that surface injection pressure for a particular
well

will be maintained considerably below the estimated pressure required to fracture the zone of injection.
(1) A mechanical integrity test (MIT) must be performed on all injection wells to ensure the injected fl uid
is confi ned to the approved zone or zones. An MIT shall consist of a two-part demonstration as provided
in

subsections (j)(1) and (2).

(1) Prior to commencing injection operations, each injection well must pass a pressure test of the
casingtubing

annulus to determine the absence of leaks. Thereafter, the annulus of each well must be tested at least
once every fi ve years; prior to recommencing injection operations following the repositioning or
replacement

of downhole equipment; or whenever requested by the appropriate Division district deputy.

(2) When required by subsection (j) above, injection wells shall pass a second demonstration of
mechanical

integrity. The second test of a two-part MIT shall demonstrate that there is no fl uid migration behind the
casing, tubing, or packer.

(3) The second part of the MIT must be performed within three (3) months after injection has
commenced.

Thereafter, water-disposal wells shall be tested at least once each year; waterfl ood wells shall be tested at
least

once every two years; and steamfl ood wells shall be tested at least once every fi ve years. Such testing
for

mechanical integrity shall also be performed following any signifi cant anomalous rate or pressure
change, or



whenever requested by the appropriate Division district deputy. The MIT schedule may be modifi ed by
the

district deputy if supported by evidence documenting good cause.

(4) The appropriate district offi ce shall be notifi ed before such tests/surveys are made, as a Division
inspector

may witness the operations. Copies of surveys and test results shall be submitted to the Division within
60 days.

(k) Additional requirements or modifi cations of the above requirements may be necessary to fi t specifi ¢
circumstances

and types of projects. Examples of such additional requirements or modifi cations are:

(1) Injectivity tests.

(2) Graphs of time vs. oil, water, and gas production rates, maintained for each pool in the project and
available

for periodic inspection by Division personnel.

(3) Graphs of time vs. tubing pressure, casing pressure, and injection rate maintained for each injection
well

and available for periodic inspection by Division personnel.

(4) List of all observation wells used to monitor the project, indicating what parameter each well is
monitoring

(i.e., pressure, temperature, etc.), submitted to the Division annually.

(5) List of all injection-withdrawal wells in a gas storage project, showing casing-integrity test methods
and

dates, the types of safety valves used, submitted to the Division annually.

(6) Isobaric maps of the injection zone, submitted to the Division annually.

(7) Notifi cation of any change in waste disposal methods.

NOTE: Authority cited: Section 3013, Public Resources Code. References: Section 3106, Public
Resources

Code.

3234. (a) (1) Except as otherwise provided in this section, all the well records, including
production reports, of any owner or operator which are fi led pursuant to this chapter are
public records for purposes of the California Public Records Act (Chapter 3.5 (commencing
with Section 6250) of Division 7 of Title 1 of the Government Code).

(2) Those records are public records when fi led with the division unless the

owner or operator requests, in writing, that the division maintain the well records of onshore
exploratory wells or offshore exploratory wells as confi dential information. The records

of other wells may be maintained as confi dential information if, based upon information in
a written request of the owner or operator, the supervisor determines there are extenuating
circumstances. For onshore wells, the confi dential period shall not exceed two years from
the cessation of drilling operations as defi ned in subdivision (e).

For offshore wells, the confi dential period shall not exceed fi ve years from the

cessation of drilling operations as specifi ed in subdivision (e).

(3) Well records maintained as confi dential information by the division shall be

open to inspection by those persons who are authorized by the owner or operator in writing.
Confi dential status shall not apply to state offi cers charged with regulating well operations,
the director, or as provided in subdivision (c).

(4) On receipt by the supervisor of a written request documenting extenuating
circumstances relating to a particular well, including a well on an expired or terminated
lease, the supervisor may extend the period of confi dentiality for six months. For onshore
wells, the total period of confi dentiality, including all extensions, shall not exceed four years
from the cessation of drilling operations as specifi ed in subdivision (e), and for offshore



wells the total period of confi dentiality, including all extensions, shall not exceed seven
years from the cessation of drilling operations as specifi ed in subdivision (e), unless the
director approves a longer period after a 30-day public notice and comment period. The
director shall initiate and conduct a public hearing on receipt of a written complaint.

(b) Notwithstanding the provisions of subdivision (a) regarding the period of confi
dentiality, the well records for onshore and offshore wells shall become public records
when the supervisor is notifi ed that the lease has expired or terminated.

(c) Production reports fi led pursuant to Section 3227 shall be open to inspection by

the State Board of Equalization or its duly appointed representatives when making a survey
pursuant to Section 1815 of the Revenue and Taxation Code or when valuing state-assessed
property pursuant to Section 755 of the Revenue and Taxation Code, and by the assessor of
the county in which a well referred to in Section 3227 is located.

(d) For the purposes of this section, “well records” does not include either experimental
logs and tests or interpretive data not generally available to all operators, as defi ned

by the supervisor by regulation.

(e) The cessation of drilling operations occurs on the date of removal of drilling

machinery from the well site.

1773.1. Production Facility Secondary Containment.

(a) All production facilities storing and/or processing fl uids, except valves, headers, manifolds, pumps,
compressors, wellheads, pipelines, fl owlines and gathering lines shall have secondary containment.

(b) Secondary containment shall be capable of containing the equivalent volume of liquids from the single
piece of equipment with the largest gross capacity within the secondary containment.

(c) Secondary containment shall be capable of confi ning liquid for a minimum of 72 hours.

(d) When not in use for rain water management, rain water valves on a secondary containment shall be
closed and secured to prevent unauthorized use.

(e) All damage to secondary containment shall be repaired immediately.

(f) The requirements of this section are not applicable until six months after the effective date of this
regulation.

NOTE: Authority cited: Sections 3013 and 3270, Public Resources Code. Reference: Sections 3106 and
3270, Public Resources Code.

3227. The owner of any well shall fi le with the supervisor, on or before the last day of

each month, for the last preceding calendar month, a statement, in the form designated by

the supervisor, showing all of the following:

(a) The amount of oil and gas produced from each well during the period indicated,

together with the gravity of the oil, the amount of water produced from each well, estimated
in accordance with methods approved by the supervisor, and the number of days during
which fl uid was produced from each well.

(b) The number of wells drilling, producing, injecting, or idle, that are owned or

operated by the person.

(c) What disposition was made of the gas produced from each field, including the

names of persons, if any, to whom the gas was delivered, and any other information regarding
the gas and its disposition that the supervisor may require.

(d) What disposition was made of the water produced from each field, and the amount

of fl uid or gas injected into each well used for enhanced recovery, underground storage of
hydrocarbons, or waste water disposal and any other information regarding those wells that
the supervisor may require.

Any operator that produces oil by the application of mining or other unconventional
techniques shall fi le a report with the supervisor, on or before March 1 of each year, showing
the amount of oil produced by those techniques in the preceding calendar year.



Upon request and making a satisfactory showing therefor, a longer filing period
may be established by the supervisor for any particular owner or operator.

California Code of Regulations References

1741.
(j) “Operator” means any person drilling, maintaining, operating, pumping, or in control of any well.

1722. General.

(a) All operations shall be conducted in accordance with good oilfi eld practice.

(b) The operator for a facility or group of related facilities shall develop a spill contingency plan. Spill
contingency plans shall also be developed by the operator for those facilities within gas fi elds that
produce

condensate at an average rate of at least one barrel per day or where condensate storage volume exceeds
50 barrels. The plan(s) shall be fi led with the appropriate Division district offi ce within six months of
the

effective date of Section 1722.9 or within three months after initial production or acquisition of a facility.
Plans prepared pursuant to Federal Environmental Protection Agency regulations (SPCC Plans) may fulfi
I

the provisions of this subsection if such plans are determined to be adequate by the appropriate Division
district deputy. If, in the judgment of the Supervisor, a plan becomes outdated, the Supervisor may require
that the plan be updated to ensure that it addresses and applies to current conditions and technology.

(c) For certain critical or high-pressure wells designated by the Supervisor, a blowout prevention and
control

plan, including provisions for the duties, training, supervision, and schedules for testing equipment and
performing personnel drills, shall be submitted by the operator to the appropriate Division district deputy
for approval.

(d) Notices of intention to drill, deepen, redrill, rework, or plug and abandon wells shall be completed on
current Division forms and submitted, in duplicate, to the appropriate Division district offi ce for
approval.

Such notices shall include all information required on the forms, and such other pertinent data as the
supervisor

may require. Notices of intention and approvals will be canceled if the proposed operations have not
commenced within one year of receipt of the notice. However, an approval for proposed operations may
be

extended for one year if the operator submits a supplementary notice prior to the expiration of the one-
year

period and can show good cause for such an extension. For the purpose of interpretation and enforcement
of provisions of this section, operations, when commenced, must be completed in a timely and orderly
manner.

(e) A copy of the operator’s notice of intention and any subsequent written approval of proposed
operations

by the Division shall be posted at the well site throughout the operations.

inspections and tests requiring the presence of Division personnel.

(9) Operations approved by the Division shall not deviate from the approved program without prior
Division

approval, except in an emergency.

(h) Qil spills shall be promptly reported to the California Emergency Management Agency by calling the
toll-free telephone number (800) 852-7550 and by contacting the agencies specifi ed in the operator’s
spill

contingency plan.



(i) Blowouts, fi res, serious accidents, and signifi cant gas or water leaks resulting from or associated with
an oil or gas drilling or producing operation, or related facility, shall be promptly reported to the
appropriate

Division district offi ce.

(i) The use of radioactive materials in wells shall comply with the California Department of Health
Services regulations in Title 17, Division 1, Chapter 5, Subchapter 4 of the California Code of
Regulations.

With the exception of radioactive tracers used in injection surveys, the loss of radioactive materials in a
well

shall be promptly reported to the Department of Health Services pursuant to Section 30350.3 of the
abovereferenced

regulations and to the appropriate Division district offi ce.

(K) When suffi cient geologic and engineering information is available from previous drilling or
producing

operations, operators may make application to the Supervisor for the establishment of fi eld rules, or
the Supervisor may establish fi eld rules or change established fi eld rules for any oil or gas fi eld. Before
establishing or changing a fi eld rule, the Supervisor shall distribute the proposed rule or change to
affected

persons and allow at least thirty (30) days for comments from the affected persons. The Supervisor shall
notify affected persons in writing of the establishment or change of fi eld rules.

NOTE: Authority cited: Sections 3013 and 3270, Public Resources Code. Reference: Sections 3106,
3203, 3208, 3219, 3222, 3223, 3224, 3226, 3229, 3230, 3270, and 3270.1 Public Resources Code.

1722.9. Spill Contingency Plan Requirements.

A spill contingency plan shall be designed to prevent and respond to unauthorized releases and contain
the

following:

(a) A list of the operator’s 24-hour emergency contact telephone numbers. The operator’s emergency
contact shall be prepared to provide Division staff complete information about the production facility
emergency

shutdown procedures, including a list of safety shutdown devices including, but not limited to, kill
switches, emergency shut-down devices, or master valves.

(b) A list of available personal safety equipment, including location and maintenance frequency.

(c) A one page quick-action checklist for use during initial stages of a spill response.

(d) A list of required local, state and federal agency notifi cations with telephone numbers, including,
but not limited to, the phone number for the appropriate Division district offi ce and the phone number for
reporting spills to the California Emergency Management Agency.

(e) A list of control and/or cleanup equipment available onsite or locally, with contact procedures.

(F) A map of the production facilities covered by the plan, including:

(1) Labeling of all permanent tanks, equipment, and pipelines. If locations are not known, the most
probable

location shall be shown and identifi ed as a probable location.

(2) Identifi cation of access roads for emergency response.

(3) Labeling of all out-of-service equipment.

(4) Labeling of all sumps and catch basins.

(5) Volume of all tanks and storage containers covered by the plan, listing the type of fl uid stored.
(6) All designated waterways within one-quarter mile of the facility.

(7) Location of secondary containment with access routes.

(8) Topography or drainage fl ow direction.

(9) All storm drains within one-quarter mile of the site.

(10) A fl uid fl ow schematic.



(9) A list of all chemicals for which a Material Safety Data Sheet is required, and the location of the
Material

Safety Data Sheets for those chemicals.

(h) Procedures for making regular facility inspections, and maintenance of related inspection records.
(i) Maximum and typical produced fl uid processing rates.

(1) Typical volumes of liquids stored at the facility.

(k) A list of additional containment features for production facilities in drainages with direct access to
waterways or urban areas as determined necessary by the Supervisor.

() A list of corrosion prevention or corrosion monitoring techniques utilized.

(m) A description of all installed sensor and alarm systems. The sensor and alarm systems to be described
include, but are not limited to:

(1) Tank overfi Il.

(2) High and low pressure for pipelines and pressure vessels.

(3) Fire sensors.

(4) H2S detectors.

(5) Gas detectors.

(n) A description of the training provided to implement the plan.

NOTE: Authority cited: Section 3013, Public Resources Code. Reference: Sections 3106 and 3270.1,
Public

Resources Code.

California Civil Code Reference

3426. This title may be cited as the Uniform Trade Secrets Act.

3426.1. As used in this title, unless the context requires
otherwise:

(a) "Improper means'™ includes theft, bribery, misrepresentation,
breach or inducement of a breach of a duty to maintain secrecy, or
espionage through electronic or other means. Reverse engineering or
independent derivation alone shall not be considered improper means.

(b) "Misappropriation” means:

(1) Acquisition of a trade secret of another by a person who knows
or has reason to know that the trade secret was acquired by improper
means; or

(2) Disclosure or use of a trade secret of another without express
or implied consent by a person who:

(A) Used improper means to acquire knowledge of the trade secret;
or

(B) At the time of disclosure or use, knew or had reason to know
that his or her knowledge of the trade secret was:

(i) Derived from or through a person who had utilized improper
means to acquire it;

(i1) Acquired under circumstances giving rise to a duty to
maintain its secrecy or limit its use; or

(iii) Derived from or through a person who owed a duty to the
person seeking relief to maintain its secrecy or limit its use; or

(C) Before a material change of his or her position, knew or had
reason to know that it was a trade secret and that knowledge of it
had been acquired by accident or mistake.

(c) "Person'" means a natural person, corporation, business trust,



estate, trust, partnership, limited liability company, association,
joint venture, government, governmental subdivision or agency, or any
other legal or commercial entity.

(d) "Trade secret” means information, including a formula,
pattern, compilation, program, device, method, technique, or process,
that:

(1) Derives independent economic value, actual or potential, from
not being generally known to the public or to other persons who can
obtain economic value from its disclosure or use; and

(2) Is the subject of efforts that are reasonable under the
circumstances to maintain its secrecy.

California Penal Code Reference

499c. (@) As used in this section:

(1) "Access" means to approach, a way or means of approaching,
nearing, admittance to, including to instruct, communicate with,
store information in, or retrieve information from a computer system
or computer network.

(2) "Article"” means any object, material, device, or substance or
copy thereof, including any writing, record, recording, drawing,
sample, specimen, prototype, model, photograph, micro-organism,
blueprint, map, or tangible representation of a computer program or
information, including both human and computer readable information
and information while in transit.

(3) "Benefit” means gain or advantage, or anything regarded by the
beneficiary as gain or advantage, including benefit to any other
person or entity in whose welfare he or she is interested.

(4) "Computer system'" means a machine or collection of machines,
one or more of which contain computer programs and information, that
performs functions, including, but not limited to, logic, arithmetic,
information storage and retrieval, communications, and control.

(5) "Computer network' means an interconnection of two or more
computer systems.

(6) "Computer program” means an ordered set of instructions or
statements, and related information that, when automatically executed
in actual or modified form in a computer system, causes it to
perform specified functions.

(7) "Copy" means any facsimile, replica, photograph or other
reproduction of an article, and any note, drawing or sketch made of
or from an article.

(8) ""Representing' means describing, depicting, containing,
constituting, reflecting or recording.

(9) "Trade secret" means information, including a formula,
pattern, compilation, program, device, method, technique, or process,
that:

(A) Derives independent economic value, actual or potential, from
not being generally known to the public or to other persons who can
obtain economic value from its disclosure or use; and

(B) Is the subject of efforts that are reasonable under the
circumstances to maintain its secrecy.

(b) Every person is guilty of theft who, with intent to deprive or
withhold the control of a trade secret from its owner, or with an
intent to appropriate a trade secret to his or her own use or to the
use of another, does any of the following:



(1) Steals, takes, carries away, or uses without authorization, a
trade secret.

(2) Fraudulently appropriates any article representing a trade
secret entrusted to him or her.

(3) Having unlawfully obtained access to the article, without
authority makes or causes to be made a copy of any article
representing a trade secret.

(4) Having obtained access to the article through a relationship
of trust and confidence, without authority and in breach of the
obligations created by that relationship, makes or causes to be made,
directly from and in the presence of the article, a copy of any
article representing a trade secret.

(c) Every person who promises, offers or gives, or conspires to
promise or offer to give, to any present or former agent, employee or
servant of another, a benefit as an inducement, bribe or reward for
conveying, delivering or otherwise making available an article
representing a trade secret owned by his or her present or former
principal, employer or master, to any person not authorized by the
owner to receive or acquire the trade secret and every present or
former agent, employee, or servant, who solicits, accepts, receives
or takes a benefit as an inducement, bribe or reward for conveying,
delivering or otherwise making available an article representing a
trade secret owned by his or her present or former principal,
employer or master, to any person not authorized by the owner to
receive or acquire the trade secret, shall be punished by
imprisonment in a county jail not exceeding one year, or by
imprisonment pursuant to subdivision (h) of Section 1170, or by a
fine not exceeding five thousand dollars ($5,000), or by both that
fine and imprisonment.

(d) In a prosecution for a violation of this section, it shall be
no defense that the person returned or intended to return the
article.



