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NOTICE TO OPERATORS 
 
 
 
Section 3203 of the California Public Resources Code (PRC) requires a 
“Notice of Intention” be filed with the Division before commencing any 
operation permanently altering, in any manner, the casing of a well. 

 
The Division has become aware of a new wireline-tool technology that has 
the ability to drill through a cased borehole (and subsequently plug the 
hole made in the casing) to obtain reservoir fluid and pressure data.  By 
definition, this process permanently alters the casing, even if the drilled 
hole is plugged and pressure tested successfully. 

 
The Division requires that prior to running a well test such as the one 
described above, a “Notice of Intention” be filed with the local Division 
district office. The notice should identify the intended test intervals.  Upon 
completion of the well test, the operator must file a work history, specifying 
the depths of the drilled holes and whether they were plugged 
successfully.  This information is required for updating the well history and 
developing abandonment requirements for the well. 

 
Please note that normal bonding requirements apply.  PRC Section 3204 
requires an operator to have bond coverage for any operation that 
permanently alters the casing of a well.  This would include perforating for 
any reason, such as for the purpose of production, injection, testing, 
observation, or cementing. 

 
Should you have any questions concerning these requirements, please 
contact your local Division district office. 

 
 
 
 
 
October 29, 2004 
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November 20, 2000 
 

NOTICE TO OIL AND GAS OPERATORS 
 

On September 25, 2000, Governor Davis signed into law AB 2581 (Maldonado), which 
amends a number of sections of the Public Resources Code (PRC). The new law 
becomes effective January 1, 2001. The following is a brief summary of the most 
significant statutory changes. 

 
Section 3203 authorizes the Division of Oil, Gas, and Geothermal Resources (Division) 
to deny permits for new well operations if an operator fails to pay a civil penalty or 
charges assessed on oil and gas production, or fails to remedy violations specified in a 
civil penalty order. 

 
Section 3208.1 clarifies who is responsible for replugging a hazardous well when the 
well is encountered in the course of a development project. Also makes Section 3208.1 
conform to the plugging and abandonment responsibilities in to Section 3237. 

 
Section 3219.5 requires the Division, in consultation with industry and insurers, to report 
to the Governor and the Legislature on or before July 1, 2001, on options for ensuring 
the existence of well-control insurance for drilling or redrilling exploratory oil and gas 
wells in areas where abnormally high or unknown subsurface pressure gradients exist. 

 
Section 3236.5 provides additional authority to the Division to seek a court order to shut 
in production from well operations that are the subject of a civil penalty order if the 
operator has not corrected the violations and/or paid the civil penalty. 

 
Section 3237 is modified to include unmaintained roads as a rebuttable presumption of 
desertion criteria for wells, for the purposes of ordering the plugging and abandonment 
of a well. 

 
Section 3352 extends the amount of time, from 10 days to 30 days, that an appeal 
hearing may be postponed on a Division order, if it is determined that there is no 
immediate threat to human health, safety, or the environment. 

 
Copies of the chaptered bill may be obtained at any Division office or on the Department 
of Conservation's web site at http:\\www.consrv.ca.gov. 

;y_ )) I\; 
William F. Guerard, Jr. 
State Oil and Gas Supervisor 
Division of Oil, Gas, and Geothermal Resources 

http://www.consrv.ca.gov/
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November 16, 1998 
 
 
 

NOTICE TO OIL AND GAS OPERATORS 
 

On September 30, 1998, Governor Wilson signed into law SB 1763 (Costa), which 
amends a number of sections of the Public Resources Code (PRC). The new law 
becomes effective January 1, 1999. The following is a brief summary of the most 
significant statutory changes. 

 

Section 3202 requires all newly acquired idle wells to be covered by individual or 
blanket indemnity bonds.  In addition, compliance with the provisions of section 3206 is 
required unless all idle wells are covered by individual well bonds under section 3204 or 
the operator has a $1 million blanket bond. 

 

Section 3204 increases the individual well bond amounts when an operator engages in 
new drilling or rework activity on or after January 1, 1999. (It will not be necessary to 
increase the bond amounts for individual well bonds accepted prior to that date.)  For a 
well with drilled depth less than 5,000 feet, the bond level increases to $15,000.  For 
wells between 5,000 and 10,000 feet deep and wells deeper than 10,000 feet, the bond 
level increases to $20,000 and $30,000, respectively. 

 
Section 3205 modifies provisions that allow an operator to provide a $100,000 blanket 
bond to cover all of its onshore drilling activities. Beginning January 1, 1999, operators 
with 50 or fewer wells may meet the bonding requirement with a $100,000 blanket 
bond.  Operators with more than 50 wells may meet the bonding requirement with a 
$250,000 blanket bond. Operators are provided two years to increase existing blanket 
indem·ty bonds and five years, in $30,000 annual increments, to increase existing 
$100,0 0 cash blanket bonds to the $250,000 level.  In lieu of the above, an operator 
may s bmit a $1 million bond to cover all its oil and gas operations, including idle wells. 

 
Section 3205.5 extends the option of allowing a deposit in lieu of an indemnity bond for 
idle wells. 
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Section 3206 allows operators four options, in lieu of a $1 million blanket bond, for 
managing their idle-well inventory. An operator may: 

 
(1) Pay an annual fee for each idle well, based on the length of time a well has been 

idle -- $100 for each well idle less than 10 years, $250 for each well idle between 
10 and 15 years, or $500 for each well idle 15 years or longer: or 

 
(2) Establish an escrow account equivalent to $5,000 for each idle well, with the 

required deposit funded completely within ten years; or 
 

(3) File a $5,000 indemnity bond for each idle well; or 
 

(4) Establish an idle-well management plan that requires an operator to eliminate a 
certain percentage of long-term idle wells (those idle 1O years or longer) 
annually.  ("Eliminate" means to return to production or injection, or plug and 
abandon.)  If an operator elects the management-pl an option, idle well fees or 
additional bonding requirements are not imposed.  If the terms of an approved 
plan are not fulfilled, the operator will be required to implement one of the other 
options immediately and will be prohibited from using this option for five years. 

 
Section 3258 increases to $1 million the amount of money the Division of Oil, Gas, and 
Geothermal Resources (Division) is authorized to spend each year to plug and 
abandon orphan wells. After five years, the authorization reverts to the current 
$500,000 annual level. 

 
Copies of the chaptered bill may be obtained at any Division office or on the 
Department of Conservation's web site at http:\\www.consrv. ca.gov.   In addition, 
workshops will be conducted at several locations in mid-January and February. 

 
 

 

William F. Guerard, Jr. 
State Oil and Gas Supervisor 
Division of Oil, Gas, and Geothermal Resources 

• 
- - -- - ------ 
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August 14.• 1998 
 
 
 
 

NOTICE TO OPERATORS 

New Pipeline Regulations 
 
 

New production pipeline regulations will become effective on August 21, 1998.  These 
regulations were promulgated as a result of Assembly Bill 3261, which extended 
Division of Oil, Gas, and Geothermal Resources (Division) jurisdiction to include 
pipelines associated with oil and gas production operations. 

 

The new regulations are risk-based, with emphasis on potentially higher-risk pipelines. 
Pipelines located in environmentally sensitive areas will be subject to more stringent 
requirements. 

 
Copies of the new regulations are available at any Division office, or at the Department 
of Conservation web site: http://www.consrv.ca.gov. 

 
In the near future, the Division will hold a workshop in Bakersfield to answer questions 
regarding the new requirements. If you would like to attend, contact Bruce Hesson at 
(805) 654-4761 by September 4. 

 
If there are any questions regarding the workshop or the regulations, please call Bruce 
Hesson at the above number or Bill Winkler at (916) 445-0806. 

 
 
 

 

William F. Guerard, Jr. 
State Oil and Gas Supervisor 
Division of Oil, Gas, and Geothermal Resources 

http://www.consrv.ca.gov/
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NOTICE TO OPERATORS 
 
 
 
 

NEW DISTRICT  I ADDRESS 
 
 

The District 1 office of the Department of Conservation, Division of Oil, Gas, and 
Geothermal Resources is moving. Effective February 13, 1998 the office will be located 
at the following address: 

 
Department of Conservation 
Division of Oil, Gas, and Geothermal Resources 
5816 Corporate Avenue, Suite 200 
Cypress, California 90630-4731 

 
 

The new phone and FAX numbers are: 
 

Phone: (714) 816-6847 
 

FAX :  (714) 816-6853 
 

 
William F. Guerard, Jr. 
State Oil and Gas Supervisor 

 
 
 
 
 

February 5, 1998 
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NOTICE TO OPERATORS 
 

During the 1995-96 legislative session, two bills were passed by the legislature that affect oil and 
gas operations in California.  Senate Bill 2007 (Costa) and Assembly Bill 1376 (Bustamante) were 
signed by the Governor and became effective January 1, 1997.  Summaries of the bills follow. 

 
SB 2007 provides for a 10-year abeyance of the assessment on oil and gas produced from orphan 
and long-term (five years or more) idle wells that are returned to productive status.  Furthermore, 
the Supervisor may permit an operator to evaluate the economic viability of an orphan well for 90 
days without having to provide bond coverage or assuming plugging responsibility. 

 
SB 2007 makes more specific the requirements for notifying the Supervisor when a well is 
transferred to or acquired by another operator.  It also specifies that the operator transferring a well 
is not relieved of responsibility for the well until the new operator complies with Division 
requirements and the transfer is acknowledged, in writing, by the Supervisor. 

 
The legislation also expands the definition of deserted wells, removing examples of prima facie 
evidence of desertion while adding examples of credible evidence and describing situations where a 
rebuttable presumption of desertion exists.  The amendment also allows the Supervisor to hold a 
former operator of a well responsible for its plugging and abandonment if a subsequent operator 
lacks the financial resources and the transfer(s) occurred on or after January 1, 1996. 

 
In addition, SB 2007: (1) combines the terms "operator" and "owner" by expanding the definition 
of "operator" to include persons with ownership rights and eliminates the definition of "owner"; 
(2) allows the Director a more reasonable timeframe for providing notice of an appeal hearing and 
for issuing a decision after a hearing; and (3) broadens the proposed construction activities for which 
the Supervisor can order a well reabandoned. 

 
AB 1376 authorizes the Division to establish risk-based oil spill reporting requirements in the San 
Joaquin Valley.  The Division, with the cooperation of the State Water Resources Control Board and 
the Department of Fish and Game, will develop field rules to specify spill-reporting thresholds based 
on the environmental conditions for a designated area.  The new reporting thresholds, which would 
not apply to spills that enter or threaten waters of the state, must be established by January 1, 1998. : !;,c:; -··uw. rm C.="";'Wi:1)J:r ."  

 
 

•Hdp•tOO   m 

Copies of these bills may be obtained from any Division of Oil, Gas, and Geothermal Resources 
office and the legislation, as enacted, will be included in the next re".ision of Division Publication 

 
 

 
 



 
January 21, 1997 

• 
William F. Guerard, Jr. 
State Oil and Gas Supervisor 
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January 6, 1997 
 
 
 

Notice  to Kern  Countv  Operators 
 
 

The U.S. Fish & Wildlife Service (USFWS) has notified this office that a field inspection 
of Kern County oil fields will be conducted to look for unprotected sumps, catch basins, and 
depressions containing oil that can trap birds and other wildlife. The USFWS considers free 
oil in unprotected oil field sumps as one of the primary causes of migratory bird loss.  The 
Migratory Bird Treaty Act gives USFWS authority to take action and impose fairly 
significant penalties. 

 
USFWS anticipates initiating its field-surveillance effons around April l, and will be 

verifying compliance with Division sump-protection regulations. Section 1770 of the 
California Code of Regulations (CCR) requires that any sump containing oil or a mixture of 
oil and water be covered with screening to restrain entry of wildlife.   Requirements for sump 
enclosures and screening are outlined in Section 1778 of the CCR.   USFWS staff has 
indicated that enforcement criteria will be limited  to compliance with Division regulations  
and that the efforts of operators to comply with CCR requirements will be considered in the 
level of enforcement, should such enforcement be necessary. 

 
Lease inspections conducted by Division staff have determined that the vast majority of 

sumps and other operations facilities are in compliance with CCR requirements. This notice 
is meant to provide operators adequate time to bring any deficient sumps into compliance by 
constructing the required enclosures and screening, and by removing any other open pools of 
oil that can entrap migratory birds or other wildlife. 

 
We strongly encourage all operators in Kern County to review their lease operations to 

ensure all sumps containing oil are fenced and netted properly, and that all remaining 
unprotected free oil is removed.   If you have any questions you may contact Dave Mitchell 
or Joyce Jaszarowski in the Division's Bakersfield office.  You may also contact Special 
Agent Frank Kuncir (USFWS) in Clovis at (209) 487-5773.  He has offered to review the 
USFWS field-surveillance plan with all operators who inquire. 

 
 
 
 

'1-*r <:\ , 
Hal Bopp 

• Deputy Supervisor 
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Notice to Operators 
 

The U.S. Bureau of Land Management (BLM) and the California Department of 
Conservation, Division of Oil, Gas, and Geothermal Resources (Division), developed 
and signed a Memorandum of Understanding (MOU) that affects well operations on 
BLM-administered lands and/or mineral estates.  The MOU became effective on 
March 15, 1996. 

 
The MOU, whose purpose is to clarify and simplify the permitting and 

regulatory processes for operators and to minimize duplication, is comprised of a 
general statement of purpose and intent, followed by six operating agreements.  As 
formulated, the operating agreements may be changed as further streamlining 
opportunities are identified or as the need arises. 

 
Changes to the underground injection control (UlC) operating agreement were 

developed by the BLM and Division and reviewed by the Oil and Gas Work Group. 
Subsequently, the BLM and the Division have approved the modified operating 
agreement. 

 
Two copies of the agreement are enclosed, one in strikeout and underline form 

to identify the changes readily, and the other in a finalized form that can be inserted in 
place of pages 13-15 in your copy of the MOU.  If you have any questions, please 
contact Patty Gradek with BLM at 805/391-6131 or Hal Bopp with the Division at 
805/322-4031. 

 
 
 
 

 
William F. Guerard, Jr. 
State Oil and Gas Supervisor 
Division of Oil, Gas, and 

Geothermal  Resources 

• Enclosures 

 

 
James Wesley Abbott 
Area Manager 
Caliente Resource Area 
Bureau of Land Management 

i\- 
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NOTICE TO OPERATORS 
 

Idle-Well Policy 
 

The number of long-term idle wells has been increasing over the years. 
Currently, about 21,000 of the 95,000 oil, gas, and injection wells in California have 
been idle for five or more years.  Of those, approximately 10,000 have been idle for 
ten years or more, and over 5,000 have been idle for more than 15 years.  In 
addition, the number of orphaned (deserted) wells, now at 1,200, has the potential to 
increase. 

 

To address growing concerns for groundwater and resource protection, the 
Division developed a program to ensure the mechanical integrity of long-term idle 
wells.  The program requires operators to submit information· regarding the future use 
of such wells, if any, and to conduct periodic well testing.  The program's purpose is 
to encourage the proper management of long-term idle wells having potential future 
use, rather than force their premature plugging and abandonment. 

 
Although the program has been in place for a number of years, the growth 

trend of long-term idle wells has not diminished or reversed.  Therefore, with some 
exceptions, the Division is modifying its program to focus on wells that have been idle 
the longest.  In some cases, the modified program will reduce requirements for five- 
year idle wells and require a more thorough analysis and testing of wells that have 
been idle for ten years or more.  The Division's goal is to maintain a program that is 
both reasonable and constructive. 

 
It is important to demonstrate that the inventory of long-term idle wells is 

decreasing, thereby reducing the potential for future orphan wells, and that the idle 
wells maintained for future use have mechanical integrity sufficient to protect ground 
water and other natural resources. 

 

 
 

 

• June 19, 1996 

William F. Guerard, Jr. 
State Oil and Gas Supervisor 



• 

• 

STATE OF CALIFORNIA-THE RESOURCES AGENCY PETE WILSON, Governor 

DEPARTMENT  OF  CONSERVATI ON 
DIVISION OF OIL, GAS, 
AND GEOTHERMAL RESOURCES 

Street, MS 20 - 20 
AMENTO, CALIFORNIA 95614-3530 

( 1 ) 445-9666 
TDD (916) 324-2555 

   
 
 
 
 
 
 
 
 
 
 

NOTICE TO OPERATORS 

Horizontal Wells 
 
 

Horizontal drilling is a technology that is developing 
rapidly. More horizontal wells were drilled in California last 
year than in all previous years combined, and the trend is 
continuing upward. 

 
Some horizontal wells have been completed in close proximity 

to outer lease boundaries . In most of the older California oil 
fields, however, Spacing Act setback does not apply and drilling 
such a well, in which no portion of the wellbore crosses an outer 
lease boundary line, is allowed under State law. As the downhole 
location of a horizontal well is important, the Division has 
requested and will continue to request that the'best available 
technology be used to survey the downhole coordinates of 
horizontal wells, especially those drilled adjacent to lease 
boundaries. 

 
The drilling history and other information on horizontal 

wells is public record, with the exception of wells receiving 
confidential status (i.e. , certain exploratory or prospect wells 
and wells using experimental techniques ). Therefore, offset 
operators can use Division well records to review information 
concerning horizontal wells drilled on adjacent properties. For 
confidential horizontal wells, the Division will verify, upon 
request, the bottom-hole locations to assure offset operators 
that no·portion of a wellbore crosses a lease boundary. 

 

 
William F. Guerard, Jr. 
State Oil and Gas Supervisor 

 
 

May 17, 1996 
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April 4, 1996 
 

 
 
 
 

NOTICE TO DISTRICT 4 OPERATORS 
 
 
 
 

Recently,  this office has  become aware of the possible use of a cement with the 
designation of  "R-2" being used  in well  plugging and abandonment  operations. This  notice 
is to remind all operators that cement used in well plugbacks and/or abandonments must meet 
the Division specifications, which require a minimum compressive strength of 1,000 psi and 
a maximum liquid permeability of 0. 1 millidarcies, as outlined in the Supervisor's Notice to 
Operators dated January 8, 1990.  Laboratory test results on any new cement mixtures 
intended for use in downhole plugging should be submitted to this Division for approval prior 
to actual use. 

 

To date,  we have not received  any analysis or test resluts  for  "R-2" cement demonstra- 
ting the specified  requirements  would  be met.   Should any quantitative data be available on 
this cement and its mixtures,  we request  that  the Division be supplied with copies of these 
tests for review . 

 

Please contact Dave Mitchell, with this office if you have any questions. 
 
 
 
 
 
 

Hal Bopp 
Deputy Supervisor 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

• 
 
 

"':'"...... 
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March 8, 1996 

Notice to  

Operators 
 

The U.S. Bureau of Land Management (BLM) and the California Department of 
Conservation, Division of Oil, Gas, and Geothermal Resources (Division), have developed 
and signed a Memorandum of Understanding (MOU) that affects well operations on BLM- 
administered lands and/or mineral estates. 

 
The purpose of the MOU, which is attached, is to clarify and simplify the permitting and 

regulatory processes for operators, and to avoid duplication wherever possible.  You will 
note that the format is a general statement of purpose and intent, followed by six Operating 
Agreements.  The Operating Agreements may be changed as further streamlining 
opportunities are identified, or as the need arises. 

 

The MOU will become effective on March 15, 1996.  Please note that many provisions 
of this MOU have been in effect for some time.  The most significant change is that, with 
few exceptions, permit applications will be filed with only one agency . 

 
A general matrix identifying the responsible agency for most activities is also attached. 

As with any new process, questions will arise. If so, please contact either the BLM or 
Division.  The following information summarizes the matrix: 

 
 

Downhole  Well  Permit  - Drilling,  Reworking,  Abandoning 
 

1. Essentially, all production well permit applications (Applications for Permit to Drill and 
Sundries) will be filed with the BLM.  Approvals and conditions will be prepared by BLM. 

 
2. In the rare situation of BLM-administered surface and privately owned minerals, the 
Division would issue downhole permits. 

 
3. Well summaries, histories, and logs must still be filed with both the BLM and Division 
after well work is completed. 

 
Surface  Operations 

 

The BLM will permit all surface operations and inspect for compliance with environmental 
and lease-maintenance requirements.  With the exception of injection facilities, the BLM 
permits and inspections will cover tank, pipeline, and other facility operations, the closure of 
surface impoundments (sumps), and site restoration following well plugging and 
abandonment activities. 
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Notice to Operators (3/8/96) 
Page 2 

 
 

The BLM will issue a Final Abandonment Notice for a well.  Normally, the Division will 
not issue a Final Letter. 

 
Underground  Injection  Control  (UIC) Wells 

 
1. The Division has primacy for UIC permitting and will approve all UIC projects and 
aquifer exemptions and permit all downhole work to drill, operate, convert production wells 
to UIC, or plug and abandon injection wells.  This includes all Class II (oilfield) wells that 
inject liquid, steam, or gas. 

 
2. Wells used for cyclic steam are administered as production wells and are permitted by the 
BLM. 

 
3. Observation wells do not inject fluids and will be permitted by the BLM. 

 
4. The BLM will approve notices to convert injection wells to production wells, or other use. 

 
5. The Division will inspect the condition of UIC facilities, including injection pumps, 
pipelines, wellheads, etc. 

 
6. The BLM  will  issue rights-of-way for pipelines used to transport off-lease produced 

water . ldle/Omhan Well Program 

The BLM will conduct its idle-well monitoring program on BLM Land. 

Bonding 

When required by statute, State well-bond coverage must still be obtained, in addition to 
BLM lease bonds. 

 
 
 
 
 
 
 
 
 

William F. Guerard, Jr. 
State Oil and Gas Supervisor 
Division of Oil, Gas, and 

Geothermal Resources 

• Enclosures 

 
Jo • We.I! 
Area  Manager 
Caliente Resource  Area 
Bureau  of Land Management 
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Notice to Operators 
 
 
 

Recently, several incidents, including fatalities, involving 
the accumulation of carbon monoxide (CO) in well bores have come 
to the attention of the Division of Oil, Gas, and Geothermal 
Resources (Division) . These occurrences are believed to be 
associated with extensive perforating operations; however, the 
investigations are continuing . 

 
Until the cause of the CO accumulations is determined with 

certainty and steps can be taken to eliminate the hazard, 
operators are advised to take reasonable precautions to protect 
personnel when long intervals are being perforated. 

 
The Division recommends, as a miminum, that CO monitoring 

equipment and a vent line be installed and maintained operational 
during all extensive perforating operations. 

 
 

 
William F. Guerard, Jr. 
State Oil and Gas Supervisor 

 
 
 

November 20, 199S 
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NOTICE TO OIL, GAS, AND GEOTHERMAL OPERATORS 
 
 
 

On October 11, 1993, the Governor signed into law AB 1504 
(Chapter 1179) which amends Sections 3202, 3205.1, 3234, 3752, 
and repeals Section 3242 of the Public Resources Code. The new 
law becomes effective January 1, 1994. 

 

Section 3202 is amended to clarify bonding requirements in 
connection with the transfer of ownership of wells that have been 
idle for five or more years . Section 3202(f) requires an 
operator acquiring a well that has been idle for at least five 
years to file an individual or blanket indemnity bond with the 
Division of Oil, Gas, and Geothermal Resources. Section 3206 
requires existing owners of long-term idle wells to pay a $100 
annual fee or to provide a bond. The new law makes clear that 
the $100 annual fee or bond required by Section 3206 cannot be 
used to satisfy the more stringent bonding requirements of 
Section 3202(f)•   

 

Section 3205.1 is amended to provide the State Oil and Gas 
Supervisor with authority to require offshore operators to 
provide additional security to cover the costs of plugging and 
abandoning their offshore wells if the Supervisor determines that 
the $250,000 blanket bond currently required of offshore 
operators and the security required by the appli.cable state lease 
are insufficient to cover these costs. 

 
Sections 3234 and 3752 are amended to eliminate the 

requirement that a public hearing automatically be held whenever 
an operator requests an extension of confidential status for well 
records. Instead, a 30-day public comment period will be 
provided, and a public hearing will be held if a written 
complaint is received. 

 
section 3242 is repealed because the methane gas study which 

it authorizes has been completed and the provision now is 
obsolete. 

 
 

• December 13, 1993 

William F. Guerard, Jr. 
state Oil and Gas Supervisor 
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NOTICE TO ALL OIL, GAS, AND GEOTHERMAL 
OPERATORS AND AGENTS 

Effective June 1, 1992 the Department of Conservation, 
Division of Oil and Gas Headquarters, District 6, and Geothermal 
Sacramento offices will relocate to the following locations: 

 
 

HEADQUARTERS : 
 
 
 
 

• GEOTHERMAL : 

DISTRICT 6: 

 
Department of Conservation 
Division of Oil and Gas - MS 20 
801 K Street, 20th Floor 
Sacramento, CA 95814-3530 
(916) 445-9686 

 

 
Department of Conservation 
Division of Oil and Gas - Geothermal 
20th Floor, MS 21 
801 K street 
Sacramento, CA 95814-3530 
(916) 323-1788 

 
 
Department of Conservation 
Division of Oil and Gas - District 6 
20th Floor, MS 22 
801 K Street 
Sacramento, CA 95814-3530 
(916) 662-4683 

 

A new telephone number for the District 6 office will be 
announced later in June . Other telephone numbers will remain the 
same as present . 

 
 
 
 
 

• May 25, 1992 
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NOTICE TO ALL .OPERATORS 
 
 
 

New District 2 Address 
 
 
 

Effective February 1, 1992, the District 2 office of 
the Department of Conservation, Division of Oil & Gas 
will be moving to the following address: 

 
 

1000 s. Hill Road, suite 116 
Ventura, Ca 93003-4458 

 
 

The telephone number will remain the same: (805) 654- 
4761. 

 
 

Yl°{f ..e. u /  / 

K.P. Henderson 
Acting Chief 

 
 
 
 
 
 

January 24, 1992 
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NOTICE TO OPERATORS 

California Oil & Gas Fields, Volume 2, Available 
 
 
 
 

The 1991 revised edition of California Oil & Gas Fields, 
Southern, Central Coastal, & Offshore California (Publication 
TR12), is now available from the Department of Conservation, 
Division of Oil and Gas . The publication includes contour maps, 
cross sections, and data sheets for each oil and gas field . 

 
Copies are $20.00 each, and prepayment is required for all 

orders under $25.00. 
 

Order from the Division of Oil and Gas, 1416 9th street, 
Room 1310, Sacramento, CA 95814. Call (916) 445-9686 for further 
information. 

 
 
 

 
K. P. Henderson 
Chief Deputy 

 
 

January 1992 
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NOTICE TO OPERATORS 
 
 
 
 

As you are aware, the Division of Oil and Gas assigns an API 
Number to each exploratory, production, and injection well 
drilled within the State . Due to the tremendous number of wells 
drilled within Kern county, the County API Code (029-) for new 
wells is reaching the maximum allowable . There are about 500 API 
Numbers remaining until 029-89999 is reached (the -90000 series 
is reserved for special uses). When this point is reached, the 
Division will begin issuing API Numbers with a newly assigned 
Kern County Code (030-). The first well with the new code will 
be assigned API Number 030-00001. 

Those operators using a computerized database may need to make 
adjustments to accommodate the additional county Code . If there 
are any questions, contact Jim Campion in Sacramento at 
(916) 323-1779. 

 
 
 
 
 

s Supervisor 
 
 

October 7, 1991 
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NOTICE TO OPERATORS 
 
 
 
 

On November 19, 1990, the Division of Oil and Gae sent a notice to all 
operators regarding the provisions of a new law (SB 2693, Bergeson) that 
became effective January 1, 1991. To implement the provisions of SB 2693, 
Section 3206 has been added to the Public Resources Code . It requires 
operators to file a bond or fee for unbonded wells that have been idle for the 
five-year period immediately prior to January let of each year. A well falls 
into the idle well category if it has not produced oil or natural gas or 
injected fluids for at least a continuous six months during the applicable 
five-year period. 

By June 1 of each year, the Division will, through its well statistics data 
system, identify the wells that are idle according to the criteria of the new 
law. On or before July lat of each year, operators will be notified of the 
specific idle wells for which a fee or bond must be filed with the Division . 
The filing date for the fees and/or bonds will be around August 15. 

The operator of record, as of the notification date (July 1), will be 
responsible for paying the fees and/or submitting the appropriate bonding . 

 
In the July let notification to operators, instructions will be provided 
regarding the different options that are available for attaining compliance . 
The options are : (1) a $100 fee for each idle well, or (2) an individual idle 
well bond in the ·amount of $5,000, or (3) a blanket bond in the amount of 
$100,000 for all of the operator's idle wells. For operators proposing to 
rework idle wells, the submittal of the normal bond specified for rework 
operations is required in lieu of a fee or idle well bond. 

The notification on July let will also indicate the final date for compliance, 
penalties for noncompliance, and the fact that noncompliance could result in 
the issuance of an order to plug and abandon the well (e). 

 
Individual bonds for idle wells are eligible for release following the 
completion of six continuous months of well production or injection, or 
following the plugging and abandonment of a well. Also, idle well bonds can 
be released by the substitution of a replacement bond, or upon the payment of 
annual fees. 

Questions regarding status or changes of status for individual wells should be 
directed to the appropriate Division district office. 

 
 

ft p 
fiw-M. G. Mefferd 

State Oil and Gas Supervisor 

• January 16, 1991 
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NOTICE TO OPERATORS 
 
 
 

FOR SALE - DUPLICATE OIL AND GAS WELL PRODUCTION AND INJECTION 
RECORDS 

 
 

On March 1, 1991, the Division of Oil and Gas will sell 639 boxes 
(1511x1211x1011 , 30-50 lbs.) of duplicate hardcopy oil and gas well 
production and injection records to the highest bidder. Generally, the 
records cover a period ranging from 1915 to 1976. The records have 
been packed by various offices, therefore, may not follow the same 
packing procedure; however, most records will be alphabetical by 
operator• 

 

No confidential documents are included in this sale . 

Bid requirements and bid forms may be obtained from: 

Elaine Shields 
Department of Conservation 
Division of Oil and Gas 
1416 9th street, Room 1310 
Sacramento, CA 95814 

 
All Bids Must Be Delivered In A sealed Envelope No Later Than March 1, 
1991, 3:00 p .m ., to the Department of Conservation, Division of Oil and 
Gas, 1416 9th Street, Room 13101   Sacramento, CA 95814. 

 
If you need additional information, please call Elaine Shields at 
(916) 323-1790. 

 
 
 
 
 

M. G. Mefferd 
State Oil and Gas Supervisor 

• January 11, 1991 
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United  States Department  of the Interior 
BUREAU OF LAND MANAGEMENT 

CALIFORNIA STATE OFFICE 
2800 COITAGE WAY, ROOM E-2845 

SACRAMENTO, CAUFORN!A 95825-1889 

U.J.•D•u•l.u.UOMI IN...T..,O.I .l,>.t,.lif'lf:ICX 

 
 
 
 
 
 

IN REPl.Y REFER TO. 

 
 
 
 
 
 
 
 
 
 

NOTICE TO GEOTHERM AL OPERATOR S 
 
 
 
 

The California St at e Of f ic e of t he Bureau of Land Man ag ement (BLM) , 
and t he Dep artme nt of  Conse rvat ion, Division  of  Oil  and  Gas 
(Div is ion), hav e d evelo p ed  jointly  st and ard ized  proc ed ures  fo r 
c oll ec t ing and r ep or t ing g eot hermal prod uc t ion and inject ion d at a 
in all geot her mal field s in Cal ifornia. The new proc ed ures should 
el iminat e unnec essary d upl ic at ion in rep or ting prod uct ion and 
inject ion d at a by t he geot her mal op erat ors and wil l allow fo r 
t imely proc essing and key ent ry of the d at a by our respec t ive 
ag enc ies • 

 
Encl osed are c opies of t he new forms whic h replac e all exist ing BLM 
(U SGS-9-1963) and D iv is ion (OGG110-S,W,I) forms. The new forms ar e 
effec t ive for t he r ep or ting mont h of J anuary 1990. Als o enclosed 
is a d raft vers ion of a new "Geot he rmal St ea m Prod uc t ion, Wat e r 
Prod uc t ion, and Inject ion Re p orts" manual (Pub lic at ion M-11) , w hic h 
replac es  t he  exist ing  Public at ion  M-11.  Pleas e  submit  any 
sug gest ions for imp roving the manual t o t he BLM or D iv ision by 
March 1 , 1990. 

 
Further informat ion c an b e ob tained f rom t he ap pro priat e BLM 
or Division offic e lis t ed in d raft Publ icat ion M-11. 

 
 
 

U(M1)/If ,Cfuj41-M 
Robe rt M. And erson   
D eputy St at e Direc tor 

/ - 9 -?o 
(Dat e) 

µ -=-tl.;fJ -J.?go 
(Dat e) 

Gas Supe rv isor 
Bur eau of Land Manage ment 
D iv ison of M neral Resourc es 
2800 Cot t age Way 
Sac rament o , CA 95825 

 
 

--- -. 

D epart ment o Cons ervat ion 
D ivis ion of Oil and Gas 
1416 Nint h St reet , Room 13 10 
Sac r ament o, CA 95814 
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N OTIC E TO OP ER ATO R S 
 
 
 
 

DIV ISI ON OF OI L A N D G AS 
M EC HA NI CAL I NTEG RI TY TEST (MIT ) R EQ UI P EM E NTS 

 
 

I n a d d i ti on to p erform i n g rad i oac ti v e tracer sur v eys, tem p era tur e 
surv eys , a n d sp i n n er surv eys, wh i ch a re the pri mary m eth od s of    
d etermi n i n g mec h an i ca l i n te gri ty i n C l ass I I i njec ti o n wel l s , th e 
Di v i s i o n of O i l a n d G as n ow req u i res th e Stan d ar d An n ul a r P ressure 
Test (SAPT) i n c erta i n i ns tanc es. · 

Th e SAP T i s req u i red o n al l new or con v erted wa ter-d i sposa l a n d 
wa te rfl ood wel l s pri or to commenc i n g i n i ti a l i njec ti o n , an d o nc e 
ev e ry fi v e y ears th er eafter. A.fl   SAP T i s al so req ui red a ny ti me a 
tu b i n g pack er i s unset · 

Wh e n perform in g the SAP T, a wel l sh o ul d be tested a t e i th er th e 
ma x i m um an ti c i pa ted i njec ti on pressure or 200 psi -- wh i ch e v er i s 
grea ter. Th e pressure m ust be hel d for at l east 1 5 m i n u tes, a n d a 
press ure d ecl i ne of n o more tha n ten percen t i s a l l owed for a v a l i d 
tes t. 

 
Al s o, th e freq uency of MI T's for wa terfl ood wel l s h as b een       
ch a n ge d. Survey resul ts eval uated by th e D i v i si on i n d i ca te th a t 
a n n ual MI T's for waterfl ood wel l s are u nwarra n ted. Th er efore ,  
MI T's for wa terf l ood wel l s wi l l be req u i red onc e ev ery two years , 
u n l ess th ere i s good caus e to mod i fy th e req u i remen t to fi t 
spec i fi c c i rc ums ta nces an d types of projec ts. 

 
 
 
 
 

as Su per v i sor 
 
 

J a n uary 9 , 1 990 
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NOTICE TO GEOTHERMAL OPERATORS 
 
 
 
 

The California State Office of the Bureau of Land Management 
(BLM) , and the Department of Conservation, Division of Oil and Gas 
(Division), have developed jointly standardized procedures for 
collecting and reporting geothermal production and injection data 
in all geothermal fields in California. The new procedures should 
eliminate unnecessary duplication in reporting production and 
injection data by the geothermal operators and will allow for 
timely processing and key entry of the data by our respective 
agencies. 

 
Enclosed are copies of the new forms which replace all existing 
BLM (USGS-9-1963) and Division (OGGllO-S,W,I) forms . The new 
forms are effective for the reporting month of January 1990. Also 
enclosed is a draft version of a new "Geothermal steam Production, 
Water Production, and Injection Reports" manual (Publication 
M-11), which replaces the existing Publication M-11. Please 
submit any suggestions . for improving the manual to the BLM or 
Division by March 1, 1990. 

 
Further information can be obtained from the appropriate BLM or 
Division office listed in draft Publication M-11. 

 
 
 
 

Q{}.J, tm·a..._ 1-S-?a 
Robert M. Anderson (Date) 
Deputy State Director 
Bureau of Land Management 
Division of Mineral Resources 
2800 Cottage Way 
Sacramento, CA 95825 

 
 
 

;?.. _L(D ate)'O 

 Gas Supervisor 
Department of Conservation 
Division of Oil and Gas 
1416 Ninth Street, Room 1310 
Sacramento, CA 95814 

 
 
 
 

January 8, 1990 
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NOTICE TO OPERATORS 
 
 
 
 
 
 
 

The American Petroleum Institute (API) defines a competent 
cement plug as one that maintains a compressive strength of 
at least 1,000 pounds per square inch (psi) and a maxi mum 
liquid permeability of 0.1 millidarcy (md.) Published studies, 
as well as recent independent testing , indicate that the following 
limits on sand/cement ratios are required for a cement slurry 
to produce a plug that maintains an adequate compressive strength 
and permeability over time, under most conditions . 

 
1. For critical cement plugs intended to isolate oil, gas, 

geothermal, and freshwater zones, the sand/cement weight 
ratio is limited to 2:1. 

 
2. For noncritical cement plugs in which permeability is 

not a major concern, such as surface plugs or plugs used 
in lieu of mud , the sand/cement weig ht ratio cannot exceed 
4 :1. 

 
Your cooperation in disseminating this information to personnel 
affected by these requirements is appreciated. 

 
 
 
 
 
 

Gas Supervisor 
 
 
 

January 8, 1990 

• 
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New District 3 Address 
 
 
 

Effective November 27, 1989, the District 3 office of the 
Department of Conservation, Division of Oil and Gas will be 
moved from 301 W .Church Street, Santa Maria, CA 93454, to: 

 
5075 S.Bradley Road, Suite 221 
Santa Maria, CA 93455 

 

The new telephone number will be: (805) 937-7246. 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

November 1 4, 1 989 
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TO: OIL & GAS OPERATORS  AND SERVICE OOMPANIES 
 
 

Recent changes in the Division of Oi l and Gas regulations, 
with r·<ecent personnel changes in th" petroleum industry, 
prompt<.><:!  several r<><]uests for us to present a forum 
explaining 
functions  and operations of the Division and, in particular, 
Bakersfield district. offi ce. 

along 
have 
the 
the 

 
In response to those requests, the Bakersfield office has developed 
an informati on seminar for presentation to interested parties. 

 
LOCATION: Our  offi ce (ca1-"1ci ty of approximate]y   25 )   or a  siLe of 

your choosing • 
 

1\JPICS: * Permi t.ti ng, approval and testing of injection 
wells and projects, new wel ls, reworks, abandonments 

* Environm nt-.al C<>mpl iance 

* BOPE   requi rements and confi gurations 

* Forms - which to use and how to fill them out 
* Division laws and regulations 
* Office procedures/services available to the public. 

 
This forum is an excellent opportunity for you, and your staff, to 
ask questions and for us to explain our functions and operations. 

 

If you feel that this can be a benefit to your company please con- 
tact Randy Adams of my staff to schedule a date and time, We will 
adapt the presentation to meet your companies needs, 

Sincerely, 
 
 
 

E. A. Welge 
Deputy Supervi sor 
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N OTIC E TO OP ER ATO R S 
 
 
 
 

Recent studies have d emonstrated that the use o sod ium iod id e , 
methyl iodid e, and ethyl iod id e as tracers for the evaluation of 
steamflood wells leads to inaccurat e or inconclusive results. The 
rad ioac tive iod ide tracers tend to d ecompose into water-soluble 
components at downhole cond itions, with the tracers preferentially 
following the liquid phase rather than the vapor phase. Such a 
problem can be minimized when radioactive inert as tracers 
(argon , krypton , and xenon) are used . Such tracers . are stable at 
steam conditions and have been shown to be relia ble va por -phase 
tracers • 

 
Conseq uently , only inert gas tracers will be allowed when tracer 
surv eys are being used to d emonstrate the mechanical integrity of 
steamflood wells for Division of Oil and Gas pur poses. Such a 
restriction d oes not apply to other surveys that may be run in  
st eamflood wells. 

 
Your cooperation in disseminating this information to personnel 
affected by this requirement is appreciated . 

 
 
 
 
 
 

Gas Supervisor 
 
 

Fe bruary 17, 1989 
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NOTIC E TO OP E R A TO RS 
 
 
 
 

Effec t ive Nove m ber 1, 1988, the California Division of Oil and Gas 
(Division ) and the Bureau of Land Management (BLM) ent ered into a 
Memorand um of Und erstand ing (MOU), regard ing the proced ures for 
processing and approv ing ap plications for Class II injec t ion well 
projects that occur on lands ad ministered by the BLM. This M OU 
does not apply to cyclic steam inject ion/prod uct ion wells. 

 
The MOU rec ognizes that the Division of Oil and Gas has been    
d e legated aut hority by the Environmental Protect        ion Agency 
(EPA) to ad minist er the Class II Und erground Inject ion Control 
(UIC) Program on fed eral land s in California.  The M OU also 
recognizes tha t the BLM is mand at ed t o ha ve ad ministrat iv e and t 
echnical int erests for all injection projects and injec t ion 
wells on   fed eral land s. 

 
Therefore , to meet the responsibilities of both agencies , and to 
provide an effective permit t ing proc ess that is more efficient and 
nond u plicativ e , proced ures ha ve been dev eloped tha t will result in 
coord inat ed responses and a single UIC permit. 

 
The following is a summary of the processes and proc ed ures that 
opera tors should be partic ularly aware of when sub mit ting 
applications for UIC projec ts , drilling ind ivid ual Class II 
injection wells , subseq uent inject ion well o perat ions , and 
con v ersion of wells to injec t ion: 

 
1. A pplica t ions for Class II projec ts on BLM land s will c ontinue 

to be filed by the operator with the a p propriat e Divisio n 
d istric t office id ent ifying fed eral land s affected . The 
Div ision will forward a copy of the ap plication to the BLM 
offic e for review and comment. Within 15 days , the Division 
and BLM will consult with one anot her regard ing projec t   
req uirements and issu es. Following an add it ional 15-day   
pu blic c omment period , and the resolution of any comments or 
conc erns, the Division may issue a project ap prov a l letter 
that includ es the cond it ions of ap proval. (NOTE: Projec t 
approval d oes not grant well d rilling approval. ) 
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2. Applicat ions for Permits to Drill (APDs) ind ivid ual Class II 

inject ion wells on all fed eral mineral estate land s should be 
sub mit ted by the opera tor on fed eral/st a t e c om bined Form 3160-3 
to the appropr ia te BLM office wi th a copy submitt ed to the ap 
propriate Division district office. The BLM will post the 
application for 30 d ays pursuant to federal law , and the BLM 
will proc ess the ap plicat ion t o ensur e com pliance with the 
Nat ional Environmental Quality Act (NEPA) . If t he operator 
submit s t he APDs simultaneously with the projec t proposal, t his 
will exped ite the pu b lic r e view process req uired for fed eral 
lands. Consultation be tween the BLM and the Division , regard ing 
the tec hnical and environmental aspec t s of the d rilling and 
injec tion proposal , will ensure a single coord inat ed response to 
the ap plicant. 

 
The Div ision will pre pare and send the final permit to the 
ap plican t. The per mit will inc orporat e Division and BLM 
tec hnical and environmental cond it ions of approval. 

 
3. For subseq uent injec t ion well operations , and conv ersions of 

wells to injec tion for all fed eral mineral estat es , o perators 
should cont inue to sub mit pro posals to the Division and to the 
BLM. The BLM will review the proposals for impac ts u pon 
reservoir management and the n eed for any right -of-way per mit. 
Comments or req uests for ext ensions of time , in t he event tha t 
surface review is need ed by BL M , will be provid ed to the 
Di vision wit hin seven days. Final appro vals for su bseq uent well 
operat ions and conversions are to be issued by the Division , 
with a copy to the BLM. The permit will inc orporat e or mak e 
refere nce to Division and BLM technical and environmental 
cond it ions of approval. 

 
4. Inspec tions by BLM and Division staff will c ontinue to be 

coord inated , to avoid d uplica tion whene v er possi ble. 
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Fur ther information regarding the M OU can be ob tained from the BLM 
California stat e office in Sacramento, the BLM d istrict offic e in 
Bakersfield , or any d istric t offic e of the California Division of 
Oil and Gas. 

 
 
 
 
 
 
 
 
 
 
Ed Has tey 
State Direc tor 

                                                                      3 -/ -/ 9J' 7 
(Date) (Date) 

State Gas Supervisor 
Bureau of Land Management 
2800 Cottage Way 
Sacramento , CA 95825 

 
 
 
 
 
March 1, 1989 

Department Conser vation 
Division of Oil and Gas 
1416 Ninth Street , Room 1310 
Sacramen to , CA 95814 
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NOTICE TO OPERATORS 
 

 
 
 

Two bills sponsored by the Division of Oil and Gas that affect oil, gas, and geothermal operators were passed by the 
Legislature .during the 1988 legislative session. Senate Bill 1958 by Senator .Don Rogers and Assembly Bill 3740 by 
Assembly member Trice Harvey were signed into law by the Governor and will become effective on January  I, 1989. 

 
Although there are several minor changes to the Public Resources Code (PRC), the new laws include three important 
changes that operators should be particularly aware of: First, Section 3202 specifies new bonding requirements for inactive 
wells that are sold or transferred; second, Section 3236.5 provides new procedures when an appeal is made regarding the 
imposition of a penalty; and third, Section 3420 provides for a more efficient method of assessing and paying charges 
on oil and gas production. 

 
The following is a summary of the changes that were made as a result of the passage of SB 1958 and AB 3740. 

 

 
Posting of the Office Hours at District Offices 

(Section 3105) 
 

Present law requires the Division of Oil and Gas to post certain specified office hours that the district deputy will be 
present in the district office. 

 
The new law deletes the posting requirement since State policy requires that offices be open on a five-day, 40-hour week 
basis. 

 
Sale or Exchange of Oil and Gas Wells 

(Section 3201) 
 

Present law provides for the reporting to the Division of the sale or excange of a well within 30 days. The new law 
clarifies that the transfer or exchange must be reported even if the operator does not own .or lease the land on which the 
well is located. 

 
Bond for Transferred Well that is Inactive 

(Section 3202) 
 

Presently, bonding is not required when a well changes ownership.  Beginning January  1, 1989, a bond will be required 
if a well has been inactive for the five-year period prior to the transfer, and if the well has been bonded prior to the 
transfer. The bonding will ensure funding for any remedial action that the State may have to take if the new operator 
deserts the well. 
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Notice of Drilling 
(Section 3203) 

 

 
Present law requires the Division to respond within ten days when an operator submits to the Division a notice of intent 
to commence drilling. If the Division fails to respond within ten working days, the notice is considered approved, The 
new law clarifies that the ten-working-day  clock starts upon receipt of the notice. 

 
Also, the law specifies a list of information that should be included on the notice. Since the specified information 
constitutes only a partial listing of information needed, while the printed forms contain a more complete listing, the statute 
is amended to state that the printed notice indicates the information that is needed from the operator. No change is made 
to the provision  that allows the supervisor to ask for other data that is pertinent. 

 
Release of Surety Bonds for Injection Wells 

(Section 3208) 
 

For the purpose of releasing surety bonds, present law does not explicitly indicate when a bond for an injection well can 
be released. The new law makes the release date consistent with that for oil and gas wells where bond release can occur 
after six months of sustained production. 

 
Records for a Completed Well 

(Section 3215) 
 

Present law requires a well operator to submit well records to the Division within 60 days of well completion. Since 
the date of completion for a well can be subject to different interpretations, the new law clarifies that for this purpose 
completion means the date of cessation of drilling. 

 
Obsolete Definition of Well Completion 

(Section 3217) 
 

Present law indicates that a well is completed within 30 days after it had started to produce. New law eliminates this 
provision because it no longer bas any application  to any specific section of the laws. 

 
Notice  of Completion  of a Well Abandonment 

(Section 3232) 
 

Present law provides that a notice must be given to the Division within 60 days of the completion of a well abandonment 
This requirement appears both in Public Resources Code Section 3215 and Section 3232. The new law removes the 
redundant language from Section 3232. 

 
Appeal of Penalty 
(Section 3236.5) 

 
When imposition of a civil penalty is appealed, the new law provides that a hearing before the Supervisor shall be held 
in either Sacramento or the appropriate district office. Previously, the hearing could only be heard in the district office. 
Also, the new law provides that the Supervisor's final decision on the provisions of the penalty are reviewable by the 
Superior Court rather than the Director. 
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Penalties for Late Payment of Assessment 
(Section 3402) 

 
Present Jaw provides for a system of State assessments on well operators and owners. In case several parties have an 
interest in a well, the assessment is apportioned accordingly. However, such apportionment does not apply when an 
operator is assessed a penalty for a late payment. The new law clarifies that the penalty in question is for a late payment, 
and corrects an erroneous reference to a code section. 

 
Assessment on Natural Gas Production 

(Section 3403) 
 

Present law specifies the volume of natural gas and oil that is used as the basis for the computation of the annual 
assessments. To conform with historical practices, the new law specifies that the rate shall be based on each 10,000 cubic 
feet of gas produced rather than each  1,000 cubic feet.   This does not result in any change to the total assessment. 

 
Assessment  Collection 

(Section 3420) 
 

The new law provides a more efficient and cost-effective procedure to collect charges that are used to support the State's 
regulatory effort for oil and gas operations. Also, the improved procedure will benefit numerous oil and gas operators. 
Specifically, the Jaw will eliminate all charges of less than $10 and require that charges of less than $500 be paid in one 
payment rather than two, as currently allowed. 

 
Definition of Low-Temperature Geothermal Resources 

(Section 3703.1) 
i 

Present law does not define a low temperature geothermal resource except through the inference in the definition of a ' 
low-temperature geothermal well. The new law defines a low-temperature geothermal resource.  The definition will lead 
to the logical conclusion that any well that produces low temperature geothermal resources should be classified as a low- 
temperature geothermal well. 

 
Distribution of Geothermal Information 

(Sections 3716 and 3717) 
 

Current law requires the Division to collect information on geothermal wells and to file copies of the information with 
the Director of Water Resources, the State Geologist, and the appropriate California Regional Water Quality Control 
Board. To avoid sending copies of information that may not be pertinent or utilized by the three agencies, the new law 
provides  that the information  shall be available to those agencies upon  request. 

 
Temperature Gradient Monitoring 

(Sections 3724.1and 3724.35) 
 

Current law refers to geothermal observation wells; however, this well-type has taken on an ambiguous meaning in the 
Jaw. In the geothermal industry, observation wells are usually referred to as temperature-gradient wells. The new law 
makes changes to distinguish between wells drilled for observation purposes and those drilled for monitoring temperature 
gradients. 
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Filing or Injection Reports 
(Section 3745) 

 
Current law requires the filing of geothermal production reports; however, no mention is made of the need to account 
for the volume of fluids injected. New law clarifies the existing reporting procedures by specifically indicating that 
injection reports must be filed in the same manner as production reports. 

 
Notice to Abandon 

(Section 3747) 
 

Present law requires operators to inform the Division five days prior to a proposed well abandonment, or the removal of 
casing from a well. New law increases the period for prior notification to ten days. This will provide consistency with 
other provisions of law that allow the Division sufficient time to respond to requests for approval to perform well work. 

 
Inspection of Geothermal Facilities 

(Section 3754) 
 

Current law allows Division inspectors to inspect geothermal wells. Since there are other geothermal well facilities, such 
as pipelines that may cause potential problems, the new law specifies that a geothermal operator cannot refuse to permit 
an inspector from performing inspections of appurtenant facilities. 

 
Time to Submit Directional Surveys 

(Section 3757.1) 
 

Current law allows the geothermal operator 30 days to submit a subsurface directional survey, if made. New law changes 
the time to 15 days to provide consistency  with the time provided  to oil and gas operators. 

 
If there are any questions regarding these changes, please contact any of the Division's district offices or Headquarters 
in Sacramento 

 
 
 
 
 

 
 

 
 
 

December 20, 1988 
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NOTICE TO OPERATORS 
 
 
 
 

Section 1723.6(b) of the California Code of Regulations requires 
that any explosives used in casing-recovery operations must 
be utilized only by a licensed handler with the required permits. 
To be consistent wi th State law , a person handling explosives 
for well-abandonment operations (cavity shots, etc. ) must also 
possess a current, valid California Blaster' s License. 

 
Therefore, during well-abandonment operations requiring the 
use of explosives in the hole, the Division of Oil and Gas 
will require a competent blaster (having a current , valid California 
Blaster' s License) to be physically present at the well site 
to accom plish the blasting operation and/or d irect and superv ise 
others in such operation. 

 
Your cooperation in informing personnel affected by this requirement 
will be appreciated. 

 
 
 
 
 
 
 

Gas Supervisor 
 
 
 

August 9, 1988 
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NOTICE TO OPERATORS 
 
 
 

Section 3300 of the Public Resources Code states: 
 

The unreasonable waste of natural gas by the act, omission , 
sufferance, or insistence of the lessor, lessee or operator 
of any land containing oil or gas, or both, whether before 
or after the removal of gasoline from the gas, is opposed 
to the public interest and is unlawful. The blowing , 
release, or escape of gas into the air shall be prima 
facie evidence of unreasonable waste. 

 
This section is not intended to preclude the limited flaring 
or stacking of natural gas for testing and safety purposes, 
or during gas plant shut-downs. 

 
Therefore, to enforce this statute in a reasonable manner, 
i t is necessary that , wi th the exception of emergency situations, 
approval be obtained from the appropriate d istrict office before 
flaring or stacking can begin. The following information must 
be provided to the district office: 

1 . Location of occurrence. 
 

2. Reason for occurrence. 
 

3. Estimate of gas flow-rate. 
 

4. Approxi mate duration. 
 

When necessary , the information may be provided by telephone. 
 

If you have any questions regarding this notice, please do 
not hesitate to call any district office of this Division. 

 
 
 
 
 
 

Gas Supervisor 
 
 

Aug ust 9, 1988 
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NOTICE TO OPERATCRS 
 
 

On September 2, 1987, the Governor signed i nto l aw SB 1353 (Chapter 409) which 
amends Secti on 3205.5 and adds Secti on 3205.2 to the Publ i c Resources Code . 

 
The new l aw, whi ch became effecti ve J anuary 1 , 1988, defi nes a Cl ass II 
commerci al water di sposal wel l as a wel l that i s used to dispose of oi l fi el d 
waste water for a fee. The l aw requi res that each wel l be covered by a 
$50,000 i ndemni ty bond unti l the wel l i s abandoned. In l i eu of the bond, a 
deposi t of other than money or bearer bonds or bearer notes may be used. 
Al so, a bl anket bond fil ed by an operator to cover al l the operati ons i n 
dri l l i ng, redri l l i ng, deepeni ng, or permanently al teri ng the casi ng of al l the 
wel l s of an operator may be used i n l ieu of the $50,000 i ndemni ty bond. 

The fol l owi ng i s the l anguage of the new l aw contai ni ng al l provi sions and a 
defi ni ti on of a Cl ass II commerci al water di sposal wel l . 

"The peopl e of the State of Cal iforni a do enact as foll ows: 

"SECTION l. Section 3205.2 is added to the Publ ic 
Resources Code, to read: 

"3205.2. (a) Hotwithstandi ng Section 3204, any 
person who engages i n the operation of a Cl ass II 
commerci al waste water di sposal wel l , as defi ned i n 
subdi vi sion (d), shal l fil e an indemni ty bond with the 
supervi sor for fi fty thousand dol l ars ($50,000) for each 
wel l so used. The bond shal l cover al l operati ons of 
dri l l i ng, redri l l i ng, deepeni ng, al teri ng casi ng, 
mai ntai ni ng, or abandoni ng the wel l and attendant 
facil i ties . The bond shal l be executed by the person as 
the pri nci pal , and by an authorized surety company as the 
surety, and, except for di fferences i n the amount, shal l 
be i n substanti al ly the same l anguage and upon the same 
condi ti ons as provi d ed i n Secti on 3204. 

"(b) A bl anket bond submi tted under Secti on 3205 may 
be used i n l i eu of the bond requi red i n subdi vi sion (a), 
except that the termi nati on and cancel l ati on shal l be i n 
accordance wi th subdi visi on (c). 

"(c) Notwi thstandi ng Secti on 3207, any bond i ssued 
i n compl i ance wi th this secti on may De termi nated and 
cancel ed and the surety rel i eved of al l obl i gati ons 
thereunder when the wel 1 i s properly abandoned or another 
val id bond has been substi tuted therefor . 



Noti ce to Operators 
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"(d} A Cl ass II commercial waste water di sposal well 
is a wel l which i s used to di spose of oi l fiel d waste water 
for a fee and which is regul ated by the di vi sion pursuant 
to thi s chapter and Subpart F (commenci ng wi th Secti on 
147.250) of Part 1 47 of Ti tl e 40 of the Code of Federal 
Regul ations . 

 
"SEC. 2. Secti on 3205.5 of the Publ i c Resources Code 

i s amended to read: 
 

"3205.5. In l ieu of the bond requi red by Sections 
3204, 3205, 3205.1 , and 3205.2, a deposi t may, with the 
wri tten approval of the supervi sor, be given pursuant to 
Articl e 7 (commencing wi th Secti on 995.710) of Chapter 2 
of Ti tl e 14 of Part 2 of the Code of Ci vi l Procedure, 
other than a deposi t of money or bearer bonds or bearer 
notes. " 

 
To determi ne which wel l s need an i ndemni ty bond, the Di vi sion of Oil and Gas 
is i n the process of revi ewi ng al l Cl ass II di sposal wel l projects . Operators 
wi th commercial wel l s wi l l be notifi ed and provi ded wi th bond forms that are 
to be used by the company to provi de bond coverage. 

If you have any questions, pl ease contact the l ocal Di vision o f   Oi l and Gas 
di stri ct office. The tel ephone numbers are : 

 

Long Beach (213) 590-5311 
Ventura (805) 654-4761 
Santa Mari a - (805) 925-2686 
Bakersfi el d - (805) 322-4031 
Coal i nga (209) 935-2941 
Woodl and (916) 662-4683 

 
 
 
 
 

s Supervi sor 
 
 

January 13, 1988 5 . . I ./.·(' ,
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NOTICE TO OPERATORS 
 
 
 
 
 

This is to remind you that the law requires the filing , with 
the Division of Oil and Gas, of true and reprod uci ble copies 
of all electrical, physical, or chemical logs, tests, or surveys 
that are made in conjunction with the drilling, reworking , 
or abandonment of an oil, gas, or geothermal well. This require- 
ment includes the filing of mud logs, if made. 

 

With the exception of the log known by the trade name Cyberlook, 
all computer-generated logs, whether made by in-house computer 
analysis or by a well services company, must be filed with 
the Division of Oi l and Gas. However, any operator, when sub- 
mitting a computer-generated log, may submit on a case-by-case 
basis a written statement showing that the computer log is 
derived from either experi mental logs and tests.or interpretive 
data and , therefore, is not a well record , subject to public 
access under Section 3234(d) of the Public Resources Code . 
If such showing is satisfactory to the Division, the computer 
log will be held permanently confidential. 

 
To ensure that the Div ision's filing requirements are met, 
the well history (Form OG103 or OGG103 filed subsequent to 
any drilling , rework, or abandonment operation must list all 
logs, tests, or surveys made during the operation. All of 
these records (except the Cyberlook) must be filed with the 
appropriate Div ision of Oil and Gas office within 60 days of 
well completion, suspension, or apandonment. 

 
If you have any questions regarding this notice, please do 
not hesitate to contact any of the Div ision offices. 

 

 
 
 
 
 
 

Gas Supervisor 
 
 
 

October 5, 1987 
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NOTICE TO ALL OPERATORS 
 
 
 

NEW DISTRICT 6 ADDRESS 
 
 
 

As of August 9, 1987, the District 6 office of the California 
Division of Oil and Gas will be moved from 117 West Main 
Street, Suite 11, Woodland, California 95695, to: 

 
221 West Court Street, Suite 1 
Woodland, CA 95695 

 
The District 6 telephone number will remain the same: (916) 
662-4683. 

 
 
 
 
 

as Supervisor 
 
 

July 17, 1987 
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NOTICE TO GEOTHERMAL OPERATORS 
 
 
 

To accommodate the space needs of the Department of Conservation 's Division 
of Administrative Services, the Division's geothermal headquarters, District 
Gl, and C,E,Q.A. Unit office staff in Sacramento has been relocated to the 
California Energy Commission building at 1516 Ninth Street, Room 402, effec- 
tive May 11, 1987. 

 

Although the staff has relocated, the mailing address and telephone numbers 
remain the same, Therefore, please continue to direct all geothermal corre- 
spondence, field test calls, and inquiries for this office to: 

 
 

Division of Oil and Gas 
Geothermal Section 
1416 Ninth Street, Room 1310 
Sacramento, California 95814 
Telephone : (916)323-1788 

 
 
 

 
 
 
 

May 15, 1987 
 

 
 
 
 
 
 
 

• 
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NOTICE TO OIL AND GAS OPERATORS 
 
 
 

In compliance with the Federal Envi ronmental Protection Agency 
(EPA) requi rements, the Division of Oil and Gas (Division) has 
pr epared a Quality Assurance (QA) Plan for the proper sampli ng , 
handling, and testing of fluid samples used in the per mi tti ng, 
surveillance, and enforcement of the Division's Und erg round 
Injection Cont rol (UIC) Prog ram. 

 
The provisions of the plan apply to the Division when collect ing 
samples for surveillance and enfor cement activities, and apply 
also to all operators that must collect samples pursuant to 
Division injection project req ui rements . The pur pose of the 
plan is to ensure that all persons involved with fluid sampli ng 
ut ilize proced ures to obtain data that are technically valid, 
scientif ically defensi ble, and of proven effecti veness. 

 
Operators collecti ng samples for compliance wi th Division 
requi rements must follow an acceptable sampli ng and testi ng 
program. Appropriate bottles, such as glass or polyet hylene, 
must be used for the type of fluid sampled and fluid analysis 
requested; necessary pr eservati ves or preser vation techniques 
must be used to preser ve the stabi lity of the fluid 
constituents; and appropr iate f ield measurements (i.e., 
temperature, pH, cond ucti v ity ) must be taken so that the 
laboratory can be provided with important information on the 
physical state of the fluid at the time of sampling. 

An accurate wr itten chai n-of-custody record must be kept to 
trace the possession of a sample f rom the moment of its 
collection until the time of analysis. A chain-of-custody 
record provides assurance of the sample's origin and the 
timeliness of the submittal to the lab. Also, the sample bottle 
should be labeled to indicate pertinent information about the 
sample, and the laboratories performing the analyses must use 
EPA-accepted analytical methodologies. Fur thermore, to avoid 
conf usion and er rors created when mg/l and ppm are used 
interchangeably , the Division requi res that all analyses be 
recorded in mg/l. The Di vision also recommends the use of 
laborator ies that are certified by the State Depar tment of 
Health Services . 
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Enclosed for your information and use is a copy of the 
chain-of-custody form and a copy of a label that will be used by 
the Division when collecting samples. Also, laboratories that 
will be analyzi ng your samples should be contacted for 
information and assistance on all aspects of the fluid 
collection and record-k eeping proced ures. 

 
Further instr uctions on QA compliance requir ements will be 
incorporated into all future injection project approval letters 
and will be provided at annual project-review meetings. If you 
have any questions on the QA Prog r am requirements, please do not 
hesitate to contact the appropr iate Division dist rict off ice. 

 
 
 
 
 
 
 
Enclosur es 

Gas Super visor 
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NOTICE TO OPER ATORS 
 

 
 

Field tests have shown that the cement-inflated , external casing 
packer can be an effective and reliable means of affecting a water 
shutoff. 

 
Therefore, the Division has adopted a policy of accepting the use 
of this packer in lieu of a conventional water shutoff test in 
prod uction wells, provided the following criteria are met: 

 
1. The packer type has been field tested in a number of 

wells and has demonstrated zonal isolation under water 
shutoff cond itions acceptable to the Division. 

 
2. The packer is not less than 20 feet in leng th and is 

set in an impermeable zone. 
 

3. The pressure chart indicates that the packer has been 
properly set. 

 
4. A copy of the pressure chart , certified by the serv ice 

company engineer in charge of the packer-setting operation 
and a copy of the data sheet showing pressure calculations 
(see attached ) is filed wi th the appropriate Division 
district office. 

 
A Division eng ineer will inspect an electric log of the well, vis-a- 
vis the packer setting depth, and the pressure chart. If the Division 
d isagrees wi th the interpretation of the information provid ed , further 
test data may be required. 

 
 
 
 
 

Gas Engineer 
 

Attachments 

April 29, 1986 
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NOTICE TO GEOTHER M AL OPER ATORS 
 
 
 
 
 
 

To streamline the administration of the Division of Oil and 
Gas geothermal regulatory program and to red uce operator' s 
costs, the Division will no longer retain a portion of the 
geothermal drilling fee to cover the administrative costs 
for reviewing and processing a Notice of Intention to Drill 
a Geothermal Resources Well. 

 

Consequently , the drilling fee will be refunded in full when 
a Notice of Intention to Drill is cancelled by an operator . 

• 
Gas Supervisor 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

• 
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NOTICE TO OIL 1 GAS1 AND GEOTHER MAL OPER ATORS 
 
 
 

Div ision of Oil and Gas field eng ineers recorded 1,112 deficiencies 
while inspecting and testing blowou t-prevention equ ipment d uring 
calendar year 1985. This hig h number of BOPE deficiencies ind icates 
that our eng ineers are being called out prematurely for BOPE tests 
and inspections. 

 
The Div ision has a limi ted number of engineers to cover all of the 
oil , gas, and geothermal operations in the State. An unnecessarily 
larg e percentage of their t ime in the field is spent on BOPE inspec- 
t ions and tests because of the numerous def iciencies d iscovered     
d uring the inspection/testing process . 

 
The recom mend ed proced ure to follow is to call the Div ision after 
maki ng a successful test of the blind/blank rams. Then , you can commence 
running in the hol e and prepare for testing the annular and pipe ram 
prev enters and the auxiliary equipment. The Division inspector can 
approv e the successful blind/blank ram test from ei ther the data 
on the well record i ng d ev ice or from the test'information entered 
on the tour sheet and sig ned by the person in charge. The remaining 
tests of the annular , pi pe, and auxiliary equi pment can be conducted 
for the inspector, as req uired. 

 
We would appreciate your company' s adoption of this recom mended 
procedure. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Marc h 28, 1986 

Gas Superv isor 
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NOTICE TO GEOTHER M AL OPER ATORS 
 
 
 
 
 

It has been brought to my attention that in some cases operators 
are not filing complete records of all logs, tests and surveys with 
the d ivision as required by law. These records include but are not 
limited to the followi ng , if such data ex ist: 

 

1. 
 

2. 
 
 

3. 

•• 5 • 

Mud and penetration rate log. 
 
Data from all core sample tests, including porosity , permea- 
bility , and fluid saturation. 

 
Complete data on all formation tests. 

Complete data on all production tests .. 

Any data pertaining to a formation in which the well is 
completed , including flowing or static pressure measurements, 
pressure build up tests, fall-off and draw-down tests, reservoir 
limit tests, and interference tests. 

 

6. Com plete analyses of steam and/or water recovered d uring the 
testing of all wells. Water analyses shall include resis- 
tivity (Rw). 

 
7. Pressure, temperature, water level , and water quality data 

measured in observation wells. Ongoing measurements "of this 
nature can be submitted at intervals to be worked out with 
the d istrict eng ineer. 

 
Division engineers will be contacting your field office(s) in the near 
future to d iscuss this matter further. If you have any immed iate 
questions, please do not hesitate to contact Dick Thomas, 1416 Ninth 
Street , Room 1310, Sacramento, California 95814 1     phone (916) 323-1788. 

 
 
 
 
 

as Supervisor 
 
 
.. February 18, 1986 



' 
 
 
 
 

NOTICE TO GEOTHER M AL OPER ATORS 
 
 
 
 
 
 
 
Bernd Beutenmuller, the head of the Div ision's Geother mal C.E.Q.A. 
Unit , has accepted a promotion in another State agency and is no 
long er an employee of the Division of Oil and Gas. 

 
The Div ision's Geother mal C.E.Q.A. r esponsibilities will now be 
handled by our Geothermal Officer, Richard Thomas, and Assistant 
Geother mal Officer, Rob Habel (who will begin working for this 
Division on March 3, 1986). They can be contacted at the Division 
of Oil and·Gas, 1416 Ninth Street, Room 1326-A , phone 916-323-1788. 

 
In the past , Division ex penses for preparing or overseeing the 
preparation of C.E.Q.A. d ocuments have been reimbursed by chargi ng 
for time worked , overhead , and tra vel ex penses. To sim plify the 
accounti ng process, the Division will charge a flat fee, effecti ve 
immed iately , for prov id ing these same services. These fees are 
based on the av erage bill ings for Div ision C.E.Q.A. serv ices d uring 
the last four years and are as follows: 

 
Not ice of Exemption $500 

 
Negative Declaration $2,000 

En v ironmental Impact Report $5,000 

In spite of t he staff red uction, which will red uce the amount to be 
raised by the annual geothermal well fee, we intend to maintain the 
level of environmental rev iew service that we have prov id ed in the 
past to operators drilling geothermal exploratory wells in Cal ifornia. 

 
 
 
 
 

Gas Superv isor 
 
 
 
 
 
 
 
 
 
February 7, 1986 
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NOI'ICE   TO  ALL  OPERATORS 
 
 
 
 

New District 2· 1\ddress 
 
 
 

As of September 9, 1985, the District 2 office of the 
California Division of Oil and  Gas will be llDV€d from 
146 s.Ojai Street, Santa Paula, California   93060, to: 

 
6401 Telephone Road, Suite 240 
Ventura, California 93003-4458 

The new District 2 telephone number will be: (805) 654-4761 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

• 
September 4, 1985 
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April 15, 1985 

 
 
 
 
 
 
 
 
 

NOTICE TO OPERATORS 
 
 

This notice supersedes previous notices concerning the 
submission to the Division of Oil and Gas of computer- 
generated logs. 

 

With the exception of the log known by the trade name 
Cyberlook, all computer-generated logs, whether made 
by in-house computer analysis or by a well services 
company , shall be filed with the Division of Oil and 
Gas pursuant to Section 3215 of the Public Resources 
Code. No Cyberlook logs need be submitted . 

 
When filed , the Division will treat the computer logs 
as well records for the purposes of the public access 
provisions of Section 3234 of the Public Resources Code. 
However, any operator, when submitting a computer- 
generated log , may submi t on a case-by-case basis a 
written statement showing that the computer log is derived 
from either experi mental logs and tests or interpretive 
data and , therefore, is not a well record , subject to 
public access under Section 3234(d) of the Public Resources 
Code. If such showing is satisfactory to the Division, 
the computer log will be held permanently confidential • 

 
 

 

• 
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April 8, 1985 
 
 
 
 
 
 
 
 
 
 
 
 

NOTICE TO GEOTHER M AL OPER ATORS 
 
 
 

To ex ped i te the processi ng of requests for confid ential 
status of well records (?ursuant to Sections 1997.1 
and 1997.2 of t h e Cal iforni Ad mi n istra ti v e Cod e), 
pl ease submi c tho3e requ ests d i rectly to the appropriate 
g eot h er m a l d i s t r i c t of f i c e. h e at t a c h ed m a p sh o ws 
the geothermal  d istr icc off ices and  the cou n ci es they 
secve. 

 
If you hav e a ny qu est ions on this proc ed ure , please 
contac t Doug Stock ton , 1416 i nth Street , Room 1310, 
Sacramento, California 95814; telephone (916) 323-1788. 

 

 
 
 

 
Attach men t 
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December 10, 1984 

 
 
 
 
 

NOTICE TO OIL AND GAS OPERATORS 
 
 

The Division of Oil and Gas recently encountered a 
situation   in  which   an  operator , who   was  using 
1 1 1 1 1-Trichloroethane to obtain water cuts, was disposing 
of the used solvent into the prod uced water system. The 
produced water containing the solvent was then converted 
to steam for use in steam-injection wells. This solvent, 
as well as other prod ucts used for cleaning and laboratory 
work, such as toluene and phenols, are categorized by the 
State Department of Health Services as hazardous. 
Disposal of these products into a Class II injection well 
is illegal and could jeopard ize conti nuance of the 
project. These products should be disposed of properly , 
such as by being placed in drums and shipped by a licensed 
hauler to an appropriate State-licensed facility. 

 
In addition, a requirement for all injection projects 
permitted by the Div ision of Oil and Gas is that the 
Division must be notified whenever there is a change in 
the fluid being injected into a disposal or enhanced 
recovery well. 

 
Please review your operations and rectify any procedures 
or practices that do not conform to these requirements. 

 
If you have any questions regard ing this matter, feel free 
to contact Si Cordova at 1416 Ninth Street, Room 1310, 
Sacramento, CA  95814; phone: (916) 323-1777. 

 
 
 
 
 
 
 

Gas Supervisor 

• 
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Nov ember 28, 1984 
 
 
 
 
 

NOTICE TO GEOTHERMAL OPERATORS 
 
 
 

Attached  is a copy of a Division of Oil and Gas Budget 
Change Proposal for fiscal year 1985-86. This proposal 
is bei ng submitted for your review and comment pursuant 
to Section  3724 .5 of the Public Resources Code.  The 

proposed  budget change, as  expressed in the attached 
proposal ,  will establish  a sim pler more  equi table 

method of  funding for  the  Geothermal R 
egulation Section's California Environmental Quali ty Act Unit by 
reduci ng  i t from                  a $162,000 reimbursable program to a 
$70,000 General Fund program. 

 

If you have comments .or questions, 
to Si Cordova by December 21, 1984. 
916-323-1777. 

please direct them 
Telephone: 

 
 
 
 
 
 
 

Gas Supervisor 
 

 
 

Attach ment 
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November 9, 1984 

 
 

NOTICE TO OIL, GAS, AND GEOTHERMAL OPERATORS 
 
 

several bills affecting California oil, gas, and geothermal 
operators have recently been signed into law. The new laws are 
summarized below: 

 
AB 3002, Rogers. This new law becomes effective January 1, 1985 
and will amend the Public Resources Code by excluding development 
oil and gas wells from confidential status, unless extenuating 
circumstances can be documented. Therefore, with minor exception, 
only the records of prospect (exploratory) wells will be eligible 
for confidential status at the owner's request. In addition, 
AB 3002 will allow the release of the records of onshore confiden- 
tial wells on leases that have expired or have been terminated. 

 

AB 3560, Wyman. For the violation of laws relating to the regula- 
tion of the drilling, operation, maintenance, and abandonment of 
oil, gas, and geothermal wells, AB 3560 increases the maximum 
amount for a civil penalty to $5,000 for each violation. The 
bill also provides that penalties may be imposed for violations 
of Division of Oil and Gas regulations.  AB 3560 also 
permits the State Oil and Gas Supervisor to impose the civil 
penalty instead of requiring the filing of a lawsuit. The actual 
amount of the penalty imposed will be based upon such factors as 
the extent of harm caused by the violation, the persistence of 
the violation, and the number of prior violations by the 
operator. This new law becomes 
effective on January 1, 1985. 

 

AB 3379, Costa. AB 3379, also effective on January 1, 1985, up- 
dates Public Resources Code statutes that are either nonspecific 
or archaic. For example: (1) the bill provides the Division of 
Oil and Gas with specific authority rather than implied authority 
to adopt regulations; (2) the bill eliminates some duties assigned 
to the Division of Oil and Gas in 1915 that are no longer applica- 
ble because current methods practiced by operators and improved 
technology preclude the need of the Division to be involved; (3) 
the method of computing gas-storage assessments has been changed 
to a well basis rather than a volume basis; (4) clarification has 
been made to indicate that all oil produced in California must be 
reported to the Division of Oil and Gas regardless of the method 
used to produce the oil. 

 
AB 2941, Clute and Presley. AB 2941, now in effect, specifically 
exempts from an annual well assessment all low-temperature 



• 
-2- 

 

geothermal wells and wells used for observation purposes. The 
annual assessment is used for supporting the State's effort in 
regulating the drilling, operation, maintenance, and abandonment 
of geothermal wells . 

 
If you have any questions regarding these law changes, please feel 
free to call Bob Reid at (916) 445-9686. 

 
 
 
 

. 
 
 
 
 
 
 

• 
 
 
 
• 
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March 9, 1984 

 

 
 
 
 
 
 
 

NOTICE TO GEOTHERMAL OPERATORS 
 
 
 

The Division of Oil and Gas for the past five years has 
honored requests by operators to maintain the surface 
locations of specified geothermal observation wells con- 
fidential for periods of up to two years. The adminis- 
trative expense of doing this has been considerable and 
the continuation of this process appears unwarranted. 

 

The surface locations of all proposed observation wells 
must be revealed to the public during the environmental 
review process required by the California Environmental 
Quality Act . Furthermore, local-agency permitting proc- 
esses reveal these locations to interested persons. 

 
It is apparent that we have been keeping locations conf i- 
dential that have been released to the public by at least 
one and probably two other means . We are therefore con- 
sidering adopting the policy of publishing the locations 
of all observation wells on our geothermal maps, and re- 
leasing these locations to the public on request. 

 
If you have any comments on this proposed policy, I would 
appreciate receiving them by May 1, 1984. 

 

 
 
 
 
 
 

Gas Supervisor 
 

 
 
 

• 
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NOTICE TO OPERATORS 
 
 
 

The Division of Oil and Gas has initiated a Well Bond 
Rider form {OG188) to be used to amend bonds on file 
with the Division. 

 

All amendments to existing bonds should be made on the 
new bond form beginning on January 2, 1984. Although 
riders received on other forms may be accepted, we 
discourage their use because they generally lack the 
required information. 

 
The new forms are available upon request at any Division 
office. 

 
 
 
 
 

State Oil as Supervisor 
 
 
 
 
 
 
 
 
 
 
 
 
 

• 
December 23, 1983 
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November 22, 1983 
 
 
 
 

NOTICE TO OPERATORS 
 
 

The purpose of this notice is to clarify the meaning of my 
October 3, 1983 Notice to Operators concerning the release of 
well records by operators to commercial petroleum information 
services . 

 

Unfortunately, the October 3 notice has been misconstrue d by 
many of its recipients. It was intended to point out that, 
if an operator releases particular well data to a commercial 
petroleum information service for public distribution, the 
operator has placed these particular data in the public domain 
and has waived their confidentiality. That is, the operator 
has waived the privilege under Sections 3234 and 3752 of the 
Public Resources Code to have the Division retain these data 
as confidential. These data no longer fall within the public 
records exemption of Section 6254(k) of the Government Code. 

 
However, I want to emphasize that only the data released by 
the operator to the commercial service for public distribution 
will be released by the Division to the public. All other 
data will remain confidential, as the operator has not waived 
the privilege to have them held confidential. For example, an 
entire confidential well record will not be released merely 
because an operator has released the well depth to a commercial 
service for publication. Only the well depth will be released 
to the public by the Division. Furthermore, if an operator 
releases a confidential well record to a commercial service for 
limited distribution, the record will remain confidential in 
Division files . 

 
I hope that this clarifies the matter and relieves the concerns 
regarding this policy. If not, I ·am certainly open to further 
comments. 

 
 
 
 
 

as Supervisor 
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NOTICE TO 
OIL, GAS, AND GEOTH ERMAL 

OPERATORS 
 

Several bills affecting California oil, gas, and geothermal 
operators have recently been signed into law by the Governor. 
The new laws, which are summarized below, will become effective 
on January 1, 1984. 

 
1. AB 988 (Assemblyman Baker) abolishes the Geothermal Resources 

Board (GRB) • The GRB was created primarily to make recommenda- 
tions on geothermal development and serve as an appeals body; 
however, the GRB has not met since 1978. Appeals from orders 
of the State Oil and Gas Supervisor will now be submitted to 
the Director of the Department of Conservation, in the same 
manner as appeals relating to orders involving oil and gas 
operations . Other functions of the GRB that are within the 
normal realm .of duties of the Supervisor will be assumed by 
the Supervisor. 

 
2. AB 1466 (Assemblyman Rogers) provides the Division of Oil and 

Gas with authority to place an annual well fee on certain 
geothermal wells, for the purpose of providing funding to the 
Division for the supervision of geothermal resource wells. The 
well fee will be imposed upon each producing, service, and idle 
well that existed at any time during the calendar year preceding 
the fee-assessment date (proposed to be July 1). The fee will 
not be charged against : (1) shallow observation wells, (2) wells 
that have been approved for suspension, and (3) low-temperature 
wells if the resource is used domestically or in a noncommercial 
manner. A system for determining the fee and administering the 
fee collection will be adopted by regulation after public 
hearing. The hearing will be held early next year. All inter- 
ested parties will be advised of the date and location . 

The first fees will be collected for support of geothermal sup- 
ervision during the 1984-85 fiscal year, which begins on 
July 1, 1984. The Division will continue to collect drilling 
fees pursuant to Section 3724 of the Public Resources Code . 

 
3. SB 1144 (Senator Speraw) authorizes the State Oil and Gas 

Supervisor to order the reabandonment of any previously aban- 
doned well when the.construction of a structure over or in the 
proximity of the well could result in a hazard. The cost of 
reabandonment operations will be the responsibility of the 
owner of the property upon which the structure will be located, 
although in some cases the cost may be borne by the State • 

 
 
 
 
 

as Supervisor 
 

October 13, 1983 
 
 
 

---------- 
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October 3, 1983 
 
 
 
 
 
 
 

NOTICE TO OPERATORS 
 
 

We have been informed that some well records being held in 
confidential status by the Division of Oil and Gas have 
been released to one or more commercial petroleum information 
services. The Division considers such a release a waiver 
of confidentiality and will open these records to public 
inspection after notification of the operator. This policy 
will also apply to well depths that operators have released 
to petroleum information services or scouting publications. 

 
As an added item of interest, the Department of Conservation 
now has a permanent Director. Don L. Blubaugh was appointed 
Director effective September 15, 1983, and I returned to my 
position of State Oil and Gas Supervisor after serving eight 
months as Interim Director of the Department . Simon Cordova 
has resumed his position of Chief Deputy after serving as 
Acting Chief of the Division during my absence. 

 
 
 
 
 
 
 

s Supervisor 
 
 
 
 
 
 
 
 

• 
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September 1983 

 
 
 
 
 
 
 
 

NOTICE TO ALL OPERATORS 
 
 

Some operators have requested the ability to report their 
production and injection data using floppy diskette. The 
Division of Oil and Gas has now installed and tested an 
IBM 5280 system, making it possible to accept data written 
on this medium, subject to the following conditions: 

 

1. Operators not currently authorized to report via 
computerized media will need to obtain approval 
from Division headquarters and will be asked to 
undergo a testing phase • 

 
2. Data can be written on any eight-inch floppy 

diskette compatible with an IBM 5280 system. 
 

3. Due to our transmission rates, operators using 
this medium can have no more than 3,000 records 
submitted monthly. (Operators having more than 
3,000 should use magnetic tapes as outlined in 
the CDOG Computerized Operator Manual. ) 

 
We hope this will accommodate the operators' requests, as 
well as improve the accuracy and timeliness of our files . 

 
Any questions should be directed to Marylea Swain of the 
Data Guidance Unit of the Department of Conservation, 
(916) 323-0421 . 

 
 
 

.f n M. G. Mefferd 
State Oil and Gas Supervisor 
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May 3, 1983 
 
 
 
 
 
 
 
 

NOTICE TO OPERATORS 
 
 
 

The Governor has indicated to his executive agencies that 
the review of regulations should receive major priority 
in the coming months. The goal of this review will be to 
substantially eliminate unnecessary and burdensome regula- 
tions. The Governor is cognizant of past efforts to review 
and eliminate regulations (the AB 1111 process) . However, 
he feels it is essential that regulations be further 
scrutinized by current State policy makers • 

 
This project has been given a relatively short time frame. 
If you have any comments, concerns, or suggestions regarding 
the regulations of the Division of Oil and Gas in Chapter 4, 
Title 14 of the California Administrative Code, I would 
appreciate receiving them by June 1, 1983. 

kPYI Wm_ 
Simon Cordova 
Acting Chief 
Division of Oil and Gas 
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March 8, 1983 
 

 
 
 
 
 

NOTICE TO 

OFFSHORE OPERATORS 

 
This is to remind you that the Division of Oil and Gas 
is to be notified as soon as any emergency actions are 
taken at offshore drilling or product ion facilities in 
response to severe weather conditions or other hazardous 
situations. Emergency actions include complete shut in 
or shut down of a facility, evacuation, or any other 
mitigative or precautionary actions required because of 
a threat to the facility or personnel . 

This notification will not only alert us to the possi- 
bility of an incident that may require joint industry 
and government action, but will also provide us with 
timely and factual information that can be disseminated 
to concerned parties. 

AM · wdtZ_ 
Simon Cordova 
Acting Chief 
Division of Oil and Gas 
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NOTICE TO OPERATORS 
REGARDING 

UNDERGROUND INJECTION CONTROL 
(Enhanced Recovery and Disposal 

 

 
 
PROGRAM 
Projects) 

 

Under the provisions of Section 1425 of the federal Safe Drinking 
Water Act, the Environmental Protection Agency (EPA) has approved 
the Division of Oil and Gas' (CDOG) application to regulate injec- 
tion wells that are used in relation to oil- and gas-producing op- 
erations (Class II wells ). By this approval, the EPA has granted 
authority beginning March 14, 1983 to the CDOG to administer an 
Underground Injection Control (UIC) program for the purpose of 
preventing any injection that endangers an underground source of 
drinking water  (USDW) . 

Although the injection control program that the CDOG has adminis- 
tered in the past will still apply in most respects, there are 
changes that operators should be particularly aware of when making 
application for new projects or modifying existing projects . Under 
the new program, the CDOG is responsible for the issuance of project 
and injection well permits, monitoring injection performan ce, and 
enforcing any actions that may be necessary to ensure that drinking 
water sources are protected. Implementation of this new UIC program 
will require that the CDOG consult with the Regional Water Quality 
Control Boards regarding permit requirements for each project and 
with the EPA regarding project compliance and enforcement . 

Further, injection can only occur into hydrocarbon-bearing zones or 
into aquifers, or portions thereof, that contain a total dissolved 
solids (TDS) content that exceeds 10,000 parts per million. To in- 
ject into aquifers of less than 10,000 ppm requires a special exemp- 
tion from the EPA. Also, as a general rule, more time will be 
required for an operator to obtain a project permit than in the past, 
because provisions of the UIC program require that the CDOG provide 
for public review and comment . There may also be the need to sched- 
ule public hearings if substantive concerns are expressed during the 
public comment period. 

When the EPA approved the State program, the approval also included 
exemptions for most of the nonhydrocarbon-producing aquifers that are 
currently being used for waste disposal purposes . However, there are 
still a few aquifers that have not been exempted because pertinent 
data to support an exemption are either not available or the aquifer 
does not qualify for continued injection. Operators that are in- 
jecting into aquifers that have not been exempted will be notified. 

For any additional information 
program or aquifer exemptions, 

 
 
 
 
 
 

2/28/83 

related to the implementation of this 
please contact any of the CDOG offices . 

 

0co 
Acting Chief 
Division of Oil and Gas 
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NOTICE TO ALL OPERATORS 
 
 
 

New District  l Address 
 
 
 

As of January 24, 1983, the District 1 office of the 
California Division of Oil and Gas will be moved from 
5199 East Pacific Coast Highway, Suite 309-N, Long 
Beach, California 90804, to: 

 

245 West Broadway, Suite 475 
Long Beach, California 90802 

 
The District 1 phone number will be unchange.d: (213) 590-5311. 

 
 

LOVt Cdm-   
Simon Cordova 
Acting Chief 
Division of Oil and Gas 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

• 
January 12, 1983 



STATE  OF  CALIFORNIA- RESOURCES  AGENCY EDMUND G. BROWN JR., Governor 

DEPARTMENT OF CONSERVATION 

DIVISION OF OIL AND GAS 
1416 - 9th STREET,  ROOM l«IJ(   1310 
SACRAMENTO, CALIFORNIA 95814 
(916)  445-9686 

 

 

December 28, 1982 
 
 

NOTICE TO OPERATORS 
 
 

The members of the Great Valley Operators Committee have agreed 
to accept standardized projected section lines for parts of 
Northern California that are unsurveyed by the u. s. Geological 
Survey. 

 
The Division of Oil and Gas will adopt these standardized lines 
for the Sacramento Valley area (District 6, see map below) on 
January 1, 1983. After that date, all new well locations in 
unsurveyed portions of District 6 should be submitted to the 
Division with coordinates based on the new standardized lines. 

 
The new projected lines have been placed on copies of USGS topo- 
graphic quadrangle maps (see list on back of this notice) and on 
all Division maps for District 6. These USGS and Division maps 
can be purchased from the Division at a price of $3.00 each. 

 
All Division maps covering District 6 also show the old section 
corners used before January 1, 1983, for use in locating wells 
reported to the Division prior to that date. 

 
If you have any questions regarding this project, please call 
Wally Fung at (916) 323-1784. 

 
 
 

 
 
 

OFFICES 
 

Headquarters:    1416 9th Street, Rm. 1316-35, Sacramento 95814 
Phone: (916) 445-9686 

 
District No, 1:    5199 E. Pacific Coast Hwy., Suite 309-N, Long Beach 90804 

Phone;  (213)  590-5311 
 

District No, 2:    146 S. Ojai Street, P.O. Box 67, Sanla Paula 93060 
Phone: (605) 525-2105 

 
District No. 3:   301 W. Church Street, P.O. Box 227, Santa Maria 93454 

Phone: (805) 925-2686 
 

District No, 4:   4800 Stockdale Hwy., Suite 417, Bakersfield 93309 
Phone: (805) 322-4031 

 
District No. 5:   466 N. Fifth Street, P.O. Box 616, Coalinga 93210 

District No. 6:    117 W. Main Street, Suite 11, Woodland  95695 
Phone: (916) 662-4683 

 

 
District No, 6:    117 W. Main Street, Suite 11, Woodland  95695 

Phone: {916) 662-4683 
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DIVISION OF OIL  AND  GAS 
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NOTI CE TO OPERATORS 
 

This is to remind you that the law requires the filing, 
with the Division of Oil and Gas, of all electrical, 
physical, or chemical logs, tests, or surveys that are 
made in conjunction with the drilling, reworking, or 
abandonment of an oil, gas, or geothermal well. This 
requirement includes the filing of mud logs, if made . 

 
To ensure that these requirements are met, the well 
history (Form OG103 or OGG103) filed subsequent to 
any drilling, rework, or abandonment operation must 
list all such logs, tests, or surveys made during the 
operation. All of these records must be filed with 
the appropriate Division of Oil and Gas office within 
60 days of well completion, suspension, or abandonment. 
Division office locations and districts are shown on the 
back of this notice. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

11/22/82 
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NOTICE TO OPERATORS 
 
 
 

It is a requirement of the Division of Oil and Gas that 
the involved operator promptly contact the appropriate 
Division district office of the following types of 
incidents, if such incidents are related to oil or gas 
drilling or producing operations: 

 

(1) Blowouts 
 

(2) Fires 
 

(3) Hazardous gas leaks 
 

(4) Accidents involving fatality, serious injury, 
or substantial property loss. 

 
Your compliance with this requirement will allow this 
Division to investigate these occurrences promptly, and 
make appropriate statements or recommendations in a timely 
manner, when they are warranted. 

 
 
 
 
 

as Supervisor 
 
 
 
 
 
 
 
 
 

• 
 

July 1, 1982 



• • • 

• 
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NOTICE TO ALL OPERATORS 

 
 
 
 
 
 
 

EDMUND  G.  BROWN  JR.,  Governor 

 
 

Assembly Bill No . 1616 (Rogers ) was introduced during the 1981 
legislative session to improve provisions set forth in the Public 
Resources Code that pertain to the Division's regulation of oil, 
gas, and geothermal operations . 

 
The bill was signed into law on September 24, 1981, and will become 
effective on January 1, 1982. Provisions of the bill that are of 
direct interest to operators are listed below. 

 

Sections 3205.5 and 3728.5. For the drilling, redrilling, 
deepening, or altering the casing of a well, an indemnity bond 
is required to secure the State against any losses. This bill 
deletes the provisions that allow an operator to submit bonds 
issued by the United States or the State of California in lieu 
of an indemnity bond issued by a surety company. Cash bonds and  
investment certificates will still be acceptable • 

 

Section 3232. This amendment pertains 
abandonment records with the Division. 
been extended from five to sixty days. 

to the filing of well 
The time for filing has 

 

Section 3225. For an operator to make an appeal of a written 
order made by the Division concerning any operations, prior law 
required the operator to make a request that the Division prepare 
a definite order on the subject. The new law permits an operator 
to file an appeal to the Director of the Department of Conservation 
on the original order rather than having to request an additional 
order from the Division. 

 

Sections 3350 and 3762. Operators that appeal an order will now 
have ten days to file with the Director. Prior law allowed five 
days. 

 
Section 3409 . An amendment has been made regarding the penalties 
that are imposed against operators who fail to report, for assess- 
ment purposes, their annual oil and gas production volumes. The 
change will make the penalty provisions more realistic • 

 
 

• Gas Supervisor 
November 30, 1981 
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N OT I C E TO O P E RAT ORS 
 

Effec t iv e J anuary 1 , 1982, total sa l es und er $25 , 00 of 
maps , pub l ic at ions , and copi es of records b y the D iv is ion 
of Oil and G as wil l b e acc ept e d on a c as h b as is only. 
W e wil l cont inue to invo ic e ch arg es in exc ess of $25.00. 

 

We regret that w e c an no l ong er pro vid e a charge servic e 
to our customers for th e l o w er amount , Ho w ev er, more 
than half of al l ch arg e sal es are for amo unts und er 
$25.00, and we c an no l ong er jus tify such sal es in our 
bud g et ing proc ess • 

 
Your coop erat ion in inform ing p ersonne l affec t ed by this 
chang e w il l b e apprec iat ed. 

 
Sinc er e l y , 

 
 
 
 
 

Stat e G as Sup erv isor 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

• 
 

 
11/13/81 
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NOTICE TO OIL AND GAS OPERATORS 
 
 

The purpose of this notice is to explain the responsibilities of 
the Division of Oil and Gas under the California Environmental 
Quality Act (CEQA) , with respect to the drilling of oil and gas 
wells. 

 

It is a common misconception that the Division is the lead agency 
under CEQA for such project s. The Division, however, is most 
commonly a responsible agency and not lead agency. Let me clarify 
these two often-misunder stood terms: The lead agency, which is 
the agency responsible for the environmental review and documen- 
tation, is generally the local land-use permitting authority 
(city or county) . A responsible agency is an agency, other than 
the lead agency, that has additional approval (permitting) author- 
ity over the project • 

 
It is the responsibility of the lead agency to determine whether 
a project is categorically exempt or requires an environmental 
document, such as a negative declaration or an EIR. Responsible 
agencies utilize the environmental output of the lead agency in 
their own permitting process, and normally will not determine 
whether a project is or is not categorically exempt. 

 
In certain cases, the Division has had to assume the lead agency 
role when the statutory lead agency has failed to accept lead 
agency status. In these cases, we have found that the majority 
of operations within existing fields are categorically exempt from 
CEQA under either Class 1: Existing Facilities (Sec. 16874, CAC), 
or Class 4: Minor Alterations to Land (Sec. 1687.7, CAC) . Further- 
more, many exploratory operations are also exempted under Class 4. 

 
In cases where the Division must prepare an environmental document, 
it is our commitment to do this with minimum project delay. 

 

If you have any further questions about the Division's CEQA 
responsibilities or questions related to CEQA, do not hesitate 
to call either Si Cordova or Bob Reid at (916) 445-9686 • 

• Gas Supervisor 

September 25, 1981 
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NOTICE TO GEOTHERMAL OPERATORS 
(REVISED ) 

 
 
 

This is to inform you that the Division of Oil and Gas is opening 
a new Geothermal Unit district office in El Centro . Beginning 
September 1, 1981, all geothermal correspondence, inquiries, and 
calls for field tests, etc ., for District G-2 should be directed 
to: 

 
Mr. Richard Corbaley 
Division of Oil and Gas 
485 Broadway, Suite B 
El Centro, California 92243 
Telephone: (7li) 353-9900 

 
Office hours are 8:00 a.m. to 5:00 p.m. ; any telephone calls made 
to the office after normal working hours will be handled by a 
24-hour answering service . 

Lfl1 wlrL- 
M . G. Mefferd 
State Oil and Gas Supervisor 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

September 3, 1981 
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March 4, 1981 

 

 
NOTICE TO ALL OIL, GAS, AND GEOTHERMAL OPERATORS'AND INTERESTED PERSONS 

 
 

Assembly Bill 1111 (McCarthy) of 1979, requires state regulatory agencies to 
conduct a comprehensive review of all. their regulations that were in effect 
and a part of the California Administrative Code prior to July l., 1980. The 
purpose of this review is to remove any unnecessary or unauthori zed regulations 
and to simplify and impr.ove their overall quality. 

 
Specif ically, stat e agencies must evaluat e existing regula tions to d et ermine 
whether they are : 

 
1. ..£.§_s,      sar_y to implement, interpret, or make specif tc a law or court 

decisiou; 
 

2 . Adopted by agencies a'!..horizrcJ. to do so; 
 

3. _glea__b': writi:._en so that persons affected by them ean ensily understand 
them; 

 
 

 
5. Refer:_enced to a specific statute or court d ecision. 

 
The Division of Oil and Gas will be reviewing all of its regul ations in Title 14, 
Div ision  .2 ,   Chap ter s  2  and  4  of   tl1e   Cal if o r11ia  Administ L-at ive  Code . Oper a t oY s 
and   interested   perso11s   are   invit ed   to   par t icipate   in  the   regulat ion   rev iev  by 
prov iding   cornn1ent s   and   suggest ions . Wri t t en  co1nG1ent s  on  each  subchapt er  shou ld 
be submitted to the d ivision prior to the following dates: 

 

                                                                                     -Co-n-u-n-e-n-t.   Du-e--P--r-io--r--T-o- 
 3. Uni.t Operations 4/1/81 

4. Statewide Geothermal Regulations 5/1/81 

2 . Environmental Protection 7/1/81. 

1.1 Offshore Well Regulations 9/1/81 

1. Onshore Well. Regulations 11/31/81 

Chapter 2  Implementation of CEQA 11/31/81 
 

Copies of Title 14, Division 2 of the current regula tions are availa ble from the 
State of California, Documents Section, P. O. Box 1015, North Highlands, California 
95660. The cost is $6.04. 



Notice to All Oil, Gas, and Geothermal Operators and Interested Persons 
. \ Page Two 

\. March 4, 1981 
 
 

Inquiries and comments should be directed to Robert Reid, 
Gas, 1416 Ninth Street, Room 1310, Sacramento, California 
(916)  445-9686). 

Division of Oil and 
95814 (telephone: 

 
 
 
 
 

State Oil # as Supervisor 
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STATE  OF  CALIFORNIA-RESOURCES  AGENCY EDMUND G. BROWN JR., Governor 

DEPARTMENT OF CONSERVATION 

DIVISION  OF  OIL AND  GAS 
1416 - 9th STREET, ROOM !31C 
SACRAMENTO, CALIFORNIA 95814 
(916)  445-9686 

J anuary 14, 1981 
 
 

N OTICE TO ALL OPERATORS AND INTERESTED PERSONS 
 
 

Assembly Bill 1111 (McCarthy) of 1979, req uires state regulatory 
agencies to conduct a compreh ensive review of all their regulations 
that were in effect and a par t of the California Ad ministrative Cod e 
prior to J uly 1, 1980. The purpose of this review is to remove any 
unnecessary or unauthorized regulations and to simplify and improve 
their overall q uality. 

 
Sp ecifically, state ag encies must evaluate existing regulations to 
d etermine whether they are: 

 
1. Necessary to implement , interpret , or make specific a law 

or co urt decision; 
 

2. Ado p ted by ag encies authorized to do so ; 
 

3. Clearly written so that persons aff ected by them can easily 
underst and th em; 

 
4. Consistent with existing laws; and 

 
5. Referenced to a specific statute or court decision. 

 
The Division of Oil and Gas will b e reviewing all of its regulations 
in Title 14, Division 2, Chapter 4 of the Calif ornia Administrative 
Cod e. Operators and interest ed persons are invited to p articip ate in 
the regulation review by providing comments an d suggestions. A 
phased review of the regulations will b e made; theref ore, written 
comments on each subchap ter should be sent to the ad dress listed below 
prio r to the following dates: 

 
Sub chap ter Regulation Comment  Due Prior 
To 

 
5 • Disclosure and Insp ection of Public 2/23/81 

Records 
 

3. Unit Op erat ions 4/1/81 

4. Statewide Geoth ermal Regulations 5/1/81 

2 • Environmental Pro t ection 7/1/81 

1.1 Of fshore Well Regulation'i 9/1/81 

1. Onshore Well Regulation s 11/31/81 

2 . Implementation of CEQA 11/31/81 



Notice to All Oper tors and Interested P ersons· - Page Two 
J anuary 14, 1981 

,- 
Copies of Title 14, Division 2 of the current regulations are 
available from the Stat e of California, Documents Section, 
P.O. Box 1015, North Highlands, CA 95660. The cost is $6.04. 

 
Inq uiries and comments should be directed to Robert Reid, Division 
of Oil an d Gas, 1416 Ninth Street, Room 1310, Sacramento , CA 95814. 
(Telephone: (916) 445-9686 ), 

 
 
 
 
 
 

Gas Sup ervisor 



STATE  OF  CALIFORNIA- RESOURCES  AGENCY EDMUND  G. BROWN JR., Governor 
 

DEPARTMENT OF CONSERVATION 
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J anuary 14, 1981 
 

NOTICE TO OPERATORS 
 
 

This notice is to alert you to the notification and ab andonment 
procedures that are req uired if a radioactive source is lost in 
an oil, gas, or geothermal well. 

 
Th e state Department of Health Services has regulations regarding 
the loss of radioactive loggin g t ools in wells. These regulations 
affect both service companies and op erators. Req uirements include: 

 
1) Notification of th e loss 

 
2) Identification of th e well 

 
3) Proper ab andonment procedures, which in g eneral shall 

include: 
 

a) Covering the radioactive source with a standard 
color-dyed (red iron oxide) cement plug (minimum 
100') on top of which a whipstock or other ap proved 
deflec tion device shall be se t. 

 
b) Up on permanent ab and onment of the well, a plaq ue 

shall be att ached to th e top of the casing in such 
a manner that re-entry canno t be accomplish ed with- 
out disturbin g the plaq ue. The plaq ue shall carry 
the tref oil radiation symb ol with a radioactive 
warning and sh all be constructed of stainless steel 
or b rass. 

 
c) The plug ging history f iled with the Dep artment of 

Health Services and the Division of Oil an d Gas shall 
identify the well as an ab andoned radioactive source 
well and shall show compliance with the req uired    
ab andonment proced ures. 

 
In the event a   radioac tive source is lost , op erators should contact 
the Dep artment of Health Services in Sacramento at (916) 445-0931 
(af ter work hours call (916) 391-7716) and the ap propriate Division 
of Oil an d Gas distric t of fice, Final instruc tions for remedial 
wo rk or plug ging procedures will b e given by the Division of Oil 
an d Gas af ter consultation with the Dep artment of Health Services. 

 
 
 
 
 

Gas Sup ervisor 



STATE  OF  CALIFORNIA- RESOURCES  AGENCY EDMUND  G.  BROWN  JR.,  Governor 
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J anuary 14, 1981 
 
 

NOTICE TO ALL OPERATORS AND INTERESTED PERSONS 
 
 

Assembly Bill 1111 (McCarthy) of 1979, req uires state regulat ory 
agencies to conduct a compreh ensive review of all their regulations 
that were in ef f ect and a part of the California Ad ministrative Code 
prior to J uly 1, 1980. Th e purpose of this review is to remo ve any 
unnecessary or unauthorized regulations and to simplify and impro ve 
their overall q uality. 

 
Sp ecif ically , state agencies must evaluate existin g regulations t o 
d etermine wheth er they are: 

 
1. Necessary to implement , interpret, or make specif ic a law 

o r court decision ; 
 

2. Adop ted by agencies authorized to do so ; 
 

3. Clearly written so that persons affected by them can easily 

( un derstand th em; 

4. Consist ent with existing laws; and 
 

5. Referenced to a specific statute or court decision. 
 

The Division of Oil and Gas will be reviewing all of its regulations 
in Title 14, Division 2, Chapter 4 of the California Administrative 
Code. Operators and interested persons are invited to participate in 
the regulation review by provid ing comments an d sugg estions. A 
phased review of the regulations will be made; theref ore, written 
comments on each subchap ter should be sent to the address listed b elow 
prior to th e followin g dates: 

Subchap ter  Regulation Comment  Due Prior 

To 5 . Disclosure and Inspection of Public  2/23/81 
Records 

 
3. Unit Operations 4/1/81 

 
4. Statewid e Geoth ermal Regulations 5/1/81 

2 • Environmental Protection 7/1/81 

1.1 Off shore Well Regulation1;1 9/1/81 
 

1. Onshore Well Regulat ion s 11/31/81 
 

2 • Implementation of CEQA 11/31/81 
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N OTICE TO OPERATORS AND CONTRACTORS 
 
 

It is a prac tice of some operators and contrac tors to vent 
gas at th e wellhead of low-pressure or presumably dead wells 
prior to or d uring remedial op erations. This practice has 
caused accidents resulting in serious injuries to personnel 
and substantial losses of e q uipment in several recent in- 
stances. Theref ore, the California Division of Oil and Gas 
strong ly recommends that any gas vented f rom a well should 
b e flared or controlled to prevent hazard ous c oncentrations 
from reaching sources of ignition or from otherwise endang ering 
employees. 

 
We further recommend that , from both a safety and a conserva- 
t ion standp oint, th e recovery of this gas b e the preferred 
course of action. We note that some operators have already 
initiated vapor recovery proced ures for such gas d uring 
remedial op erations, and we commend them for this action. 

 
 
 
 
 

Sup ervisor 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Octob er 23, 1980 
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NOTICE TO ALL OPERATORS 
 
 

Under th e provisions of the r e c ently enacted Wind fal l Profits Tax 
Act of 1980, crude oil prod uced from tertiary oi l projects may   
q ual i fy for a red uced tax rate if certain qual ifyin g requirements 
are certifie d b y a p etrol eum en gin eer, or an appropriat e state 
juris dict iona l agency, or, if th e project is l ocated on l ands 
und er federal jurisdi ct ion, the U.S. G eologic al Survey. 

 
The California Divis ion of Oi l an d Gas has b een d esi gnated by 
Governor Brown as th e state ag ency th at may perform such    
ce rt ificat ion. 

 
To obt ain a certification, th e Act st at es that a terti ary r ecovery 
proj ect must meet th e fol l owing req uirem ents: 

 
1. Th e proj ect invol ves th e app li cation of on e or more 

t ertiary re covery meth ods th at c an reasonab ly b e 
expe cted to result in more th an an insignificant  
in crease in th e amount of crud e oi l th at wil l ulti- 
matel y be re covered. 

 
2. The project b eginnin g d ate is aft er May 1979. 

 
3. Th e p ortion of th e prop erty to b e affect ed by the 

project is adequatel y d eline ated. 
 

Operators who wish certificat ion from th e Di vision of Oi l and Gas 
shoul d submit the ir request to the district office in which th e 
proj ect is to b e imp l ement ed for initial revi ew and re commen d ation. 
Qual ifi ed pro j ects wi ll th en b e submitted to th e St ate Oil an d Gas 
Supervisor for cert i ficat ion. 

 
For ad ditional information concernin g tertiary oi l projects or 
ot her provisions of the Act, the Internal Rev enue Servi ce (IRS) 
shoul d b e con tacted. 

 
 
 
 
 

s Supervis or 
 
 
 
 

August 22, 1980 
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