[image: image1.wmf] 



3422 West Hammer Lane Suite A Stockton, CA  95219  (209) 472-7127 Ext. 125

WWW.SJCRCD.ORG
December 22, 2008
<<name>>
<<address 1>>
<<address 2>>
Dear <<name>>,

This letter is a follow up to an e-mail sent to you on Friday, December 19, 2008.  

On December 17, 2008 the Pooled Money Investment Board (PMIB) of the state of California approved an action which affects state bond programs.  Many grant making agencies in the state have notified recipients of grants funded by state bond programs that they are suspending all grant funded projects and suspending all payments on existing grants, including those with invoices in process, until further notice. 

The Grant Manager for (agreement # or Project #), name, today informed me that the (granting agency) is recommending all grant activities be suspended.  Further, the (granting agency) says any work that proceeds on grant funded projects is done at the risk of those carrying out the work.  
The San Joaquin County Resource Conservation District (SJCRCD) deems the risk of not being reimbursed by the state for expenses is too great to ignore.  We are requesting all subcontractors on state grant-funded projects to immediately suspend all activities they are under contract to perform until further notice.

We regret having to take this action.  However, SJCRCD is unable to absorb financial liabilities for work performed by subcontractors if the state, in acting to address the state’s budget problems, further suspends or cancels this project.  
As such, SJCRCD formally orders a suspension of all work on (agreement# or project#, title of project) until further notice.  If the subcontractor performs any work on this project after December 19, 2008, he does so at his own risk.  

Per the subcontract agreement between SJCRCD and subcontractor x, reimbursement for work performed up until the December 19, 2008 date will be paid according to section IV of the subcontractor agreement; after SJCRCD has been reimbursed by the state of California for said work.

Sincerely,

John C. Brodie

Project Manager 

cc: BK 
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Officers and Directors

William Koster (President), Molly Watkins (Vice President), Jack Hamm (Treasurer), 

Richard Rodriquez, John Thoming, Patrick Connolly, John Herrick, Diego Olagaray, Marden Wilber 

Associate Directors Ralph Lucchetti, Rogene Reynolds, Brad Lange
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